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Balancing the Budget While Cutting 
Poverty in Half  

• Earlier this year, Center for American Progress (Half in Ten partner) 
developed a long-term budget plan as part of the Peter G. Peterson 
Foundation Solutions Initiative.  
 

• Our plan shows definitively that lifting people out of poverty is doable and 
affordable, even under strict fiscal constraints like the ones we are 
grappling with today 

 
• Our budget plan relies on CBO’s baseline and economic projections, and 

works from the current level of revenues and expenditures for all funds 
including Medicare and Social Security.  

 
• The budget plan we developed takes a smart and balanced approach, both 

cutting spending significantly while raising needed revenue to fight 
poverty, grow the middle class, and strengthen the economy overall. 
 
 



The details  
SPENDING CUTS:  
• Cuts spending by more than $13 trillion below current projections over the next 25 years.  
• Specifically, we brought down spending as a share of GDP from its current, recession-

driven level of about 25 percent to just under 22.5 percent by 2015.   
• We do this in part setting the limit on the unified security budget at about $700 billion: 

approximately the same level, adjusted for inflation, as it was in 1986 at the height of the 
Cold War.  
 

REVENUE INCREASES:  
• On the revenue side, we developed a tax plan that raises needed revenue, fixes the tax 

system to make it fair and simple, realigns incentives, and eliminates wasteful tax breaks.  
• Our plan introduces a flat 15 percent rate for couples with incomes under $100,000.  
• It restores the top tax rate to what it was under President Clinton, during the 1990s 

economic expansion.  
• It eliminates inefficient tax expenditures that benefit big corporations instead of the 

middle class Americans.  
• Despite reasonable constraints on taxes and overall federal expenditures, our plan raises 

enough revenue to cut poverty in half by 2030: 

 
 
 



Investments to cut poverty 
To Achieve the Goal of Cutting Poverty in Half the budget plan:  

• Patches holes in the social safety net by: 
–  increasing SNAP participation to 85 percent of eligible people 
– increasing federal support for affordable housing by 20 percent, and  
– raising the monthly Supplemental Security Income benefit to at least the 

poverty level. 
 

• Maintains the newly enhanced Earned Income Tax Credit, and further increases 
the child tax credit. 
 

• Strengthens Social Security to make sure it is able to serve Americans for 
generations to come 

 
• boosts education funding to make sure that every child has a hand-up to the 

middle class from the very start.  
 



Why Poverty? Why Now?  
We cannot build a competitive 
economy if 46 million Americans are 
living in poverty, and if over 100 
million Americans are struggling to 
just to make ends meet.  
 
Lifting people out of poverty isn’t 
just a moral obligation—it is a 
fundamental part of building a 
strong and healthy economy that 
works for everyone. That message is 
a critical part of the budget work 
we’re doing today. 

 



Restoring Shared Prosperity 

Data, Essays and Policy Solutions on:  
 

Pillars of a strategy to  
cut poverty in half in 10 years 



Good Jobs 



Strong Families  
• Poverty rates for households headed by a single mother drop from 40.7 percent to 14 percent when the mother has full-time, year-round 

employment. This underscores the importance of job creation and flexible workplaces, as well as work supports such as child care in enabling single 
mothers to move their families out of poverty. 

• Only 4 percent of households with more than one earner are in poverty as compared to 24 percent of households with a single earner. In modern 
American society, marriage is an important route, but not the only one, for low-income families to achieve financial stability. Recognizing and 
encouraging multiple incomes in whatever form they exist has a significant impact on families’ poverty status. 

• Among those facing employment challenges, more than one-third (35 percent) had home or family reasons for not working all or part of the year, 
such as a sick child or parents, and disruptions in child care. The report shows that 80 percent of low-wage workers have no paid sick leave, and 
there are waiting lists for child care assistance across the country. In order to connect low-income families to employment opportunities, it is critical 
to address these barriers to work. 
 



Economic Security  

 

Economic Security 



 



 



 



 



Fast Facts- Good Jobs 

Louisiana  
• Percentage of employees 

with paid sick leave: 58 
• High school graduation rate: 

63.5 percent 
• Percentage of young adults 

ages 25 to 34 with an 
associate’s degree or 
higher: 28.6 

• For every dollar earned by a 
man, a woman doing the 
same job earns 67.2 cents 

National Average 
• Percentage of employees 

with paid sick leave: 58 
• High school graduation rate: 

74.7 percent 
• Percentage of young adults 

ages 25 to 34 with an 
associate’s degree or 
higher: 37.5 

• For every dollar earned by a 
man, a woman doing the 
same job earns 78.6 cents 
 



Fast Facts – Strong Families  

Louisiana  
• Percentage of the state 

population living without 
health insurance: 17.8 

• Number of births by 
teenagers (per 1,000): 54.1 

• Number of children living in 
foster care: 4,453 

National Average  
• Percentage of the state 

population living without 
health insurance: 16.3 

• Number of births by 
teenagers (per 1,000): 41.5 

 



       Fast Facts – Economic Security 

Louisiana 
• Percentage of households 

that are struggling with 
hunger: 12.6 

• Percentage of unemployed 
workers receiving 
unemployment insurance: 
47.2 

• Percentage of unbanked—
people without checking or 
savings accounts: 8.7 

National Average  
• Percentage of households 

that are struggling with 
hunger: 14.5 

• Percentage of unemployed 
workers receiving 
unemployment insurance: 
66 

• Percentage of unbanked—
people without checking or 
savings accounts: 7.7 



Inaction is costly 

• Hunger cost the US $167.5 billion in 2010 working out to:  
– $542 dollars per person  
– $1410 per household  
This includes increased health costs, lower educational 
outcome and increased charitable giving 

• Adding all Food Insecure and Hungry persons to SNAP would 
cost $83 billion; that’s half of the cost of the Hunger Bill  

• Efforts to address hunger should be evaluated against the cost 
we are already incurring  

• To end hunger requires policies that increase employment 
and wages and modest increases in federal nutrition programs  

 



Your State’s Hunger Bill  

Louisiana, the hunger bill is 
$2.36 billion, that’s an increase 
of 23.8 percent since 2007. Of 
Louisianans:  
• 12.6 suffer from food 

insecurity 
• 825,918 are on SNAP 
• 155, 619 are on WIC 



What’s at Stake in Louisiana 



What’s at Stake – by congressional district  



New poverty measure shows 
impact of federal policies  



 



Contact Information  

• Melissa Boteach Half in Ten Manager at CAP 
Action 

• mboteach@halfinten.org 
• 202-481-8160 
• www.halfinten.org 
• Twitter: @halfinten  
 

mailto:mboteach@halfinten.org
http://www.halfinten.org/
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