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January 15, 2016 

Mackey Complex 
Certificates of Participation, Series 2016A 

Term Sheet and Summary 
$65 million 

 

FINANCING       ____________     

Purpose To fund the renovation of the West Lafayette Mollenkopf Athletic Center facility 
which is in need of repair, renovation and modernization, including additional 
facilities to be constructed to complete the Project. Purdue will seek the assistance 
and expertise of the Ross-Ade Foundation in planning, financing and constructing 
these leasehold improvements to the Mollenkopf Athletic Center utilizing the lease 
which administered the Mackey Renovations and any necessary replacements, 
amendments, supplements or additions thereto. 

  
Project Cost $65 million 
  
Financing Vehicle Certificates of Participation issued by the Ross-Ade Foundation secured by Lease 

Purchase Agreement between Ross-Ade Foundation and Purdue University. 
  
Estimated Issuance $65 million plus approximately $2.6 million capitalized interest and issuance costs 
  
Expected Rating Moody’s – Aaa 
 Standard & Poor’s –AA+ 
  
Source of Funds 
for Debt Service 

Intercollegiate Athletics department revenue. 

  
Term Construction period interest only (1.3 years) + 20 year amortization 
  
Financing Fixed rate certificates of participation, annual amortization to begin in 2018 with 

level debt service thereafter. Expected date of issuance – June 2016. 
  
Documents Amendment to Mackey Complex Lease, Lease-Purchase and Sublease 

Agreements: Existing lease between Ross-Ade Foundation and the University will 
be amended to incorporate the property included in the area of construction and 
renovation of the Mollenkopf Athletic Center facility. Lease will run concurrently 
with Lease-Purchase Agreement. Foundation to construct, renovate, and finance the 
Mollenkopf Athletic Center facility on a tract of real estate that is owned in part by 
the Foundation, Purdue Research Foundation and the University.  Foundation will 
lease the Foundations’ real estate and the improved University property to the 
University in exchange for lease payments that cover Foundation debt issued to fund 
construction project costs.  Lease will be for a maximum 40-year period, eligible for 
prepayment at option of the University. 

 
State Review and 
Approval 

Review of Indiana Commission for Higher Education (tbd) 
Recommendation of State Budget Committee (tbd) 
Recommendation of State Budget Agency (tbd) 
Approval of Governor (tbd) 

 
 




