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THE UNDERWRITER HAS PROVIDED THE FOLLOWING SENTENCE FOR INCLUSION IN
THIS OFFICIAL STATEMENT. THE UNDERWRITER HAS REVIEWED THE INFORMATION IN
THIS OFFICIAL STATEMENT IN ACCORDANCE WITH, AND AS PART OF, ITS RESPONSIBILITIES
TO INVESTORS UNDER THE FEDERAL SECURITIES LAWS AS APPLIED TO THE FACTS AND
CIRCUMSTANCES OF THIS TRANSACTION, BUT THE UNDERWRITER DOES NOT GUARANTEE
THE ACCURACY OR COMPLETENESS OF SUCH INFORMATION.

NO DEALER, BROKER, SALESMAN OR ANY OTHER PERSON HAS BEEN AUTHORIZED BY
THE CORPORATION TO GIVE ANY INFORMATION OR TO MAKE ANY REPRESENTATIONS
OTHER THAN THOSE CONTAINED IN THIS OFFICIAL STATEMENT AND, IF GIVEN OR MADE,
SUCH INFORMATION OR REPRESENTATIONS MUST NOT BE RELIED UPON AS HAVING BEEN
AUTHORIZED BY THE CORPORATION. THIS OFFICIAL STATEMENT SHOULD BE CONSIDERED
IN ITS ENTIRETY AND NO ONE FACTOR CONSIDERED MORE OR LESS IMPORTANT THAN ANY
OTHER BY REASON OF ITS POSITION IN THIS OFFICIAL STATEMENT. THE INFORMATION,
ESTIMATES AND EXPRESSIONS OF OPINION CONTAINED HEREIN ARE SUBJECT TO CHANGE
WITHOUT NOTICE AND NEITHER THE DELIVERY OF THIS OFFICIAL STATEMENT NOR ANY
SALE HEREUNDER SHALL, UNDER ANY CIRCUMSTANCES, CREATE AN IMPLICATION THAT
THERE HAS BEEN NO CHANGE AS TO THE AFFAIRS OF THE CORPORATION SINCE THE DATE
OF THIS OFFICIAL STATEMENT OR SINCE ANY EARLIER DATE AS OF WHICH INFORMATION
IS STATED TO BE GIVEN.

THIS OFFICIAL STATEMENT DOES NOT CONSTITUTE AN OFFER TO SELL NOR THE
SOLICITATION OF AN OFFER TO BUY THE SERIES 2004A BONDS IN ANY JURISDICTION IN
WHICH OR TO ANY PERSON TO WHOM IT IS UNLAWFUL TO MAKE SUCH OFFER,
SOLICITATION OR SALE.

IN CONNECTION WITH THIS OFFERING, THE UNDERWRITER MAY OVER ALLOT OR
EFFECT TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICE OF THE
SERIES 2004A BONDS AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THE
OPEN MARKET. SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME.

THE SERIES 2004A BONDS HAVE NOT BEEN REGISTERED WITH THE SECURITIES AND
EXCHANGE COMMISSION UNDER THE SECURITIES ACT OF 1933, AS AMENDED, OR
REGISTERED IN ANY STATE AND WILL NOT BE LISTED ON ANY STOCK OR OTHER
SECURITIES EXCHANGE. NEITHER THE SECURITIES AND EXCHANGE COMMISSION NOR ANY
OTHER FEDERAL, STATE OR ANY OTHER GOVERNMENTAL ENTITY OR AGENCY WILL HAVE
PASSED UPON THE ACCURACY OR ADEQUACY OF THIS OFFICIAL STATEMENT NOR
APPROVED THE SERIES 2004A BONDS FOR SALE.

THESE SECURITIES HAVE NOT BEEN RECOMMENDED BY ANY FEDERAL OR STATE
SECURITIES COMMISSION OR REGULATORY AUTHORITY. FURTHERMORE, THE FOREGOING
AUTHORITIES HAVE NOT CONFIRMED THE ACCURACY OR DETERMINED THE ADEQUACY OF
THIS DOCUMENT. ANY REPRESENTATION TO THE CONTRARY IS A CRIMINAL OFFENSE.
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SUMMARY STATEMENT
Subject, in all respects, to more complete information contained elsewhere in this Official Statement.

PURDUE UNIVERSITY. Founded in 1869, Purdue University is the land-grant university of the State of
Indiana. The Trustees of Purdue University (the “Corporation”) is a statutory body corporate created in 1869 by the
Indiana General Assembly, with powers (among others) “...to organize said university ... and to do all acts
necessary and expedient to put and keep said university in operation . ..” The Corporation’s governing body is a
ten-member Board of Trustees, also created by Indiana statute.

The main campus of Purdue University is located in West Lafayette, about 60 miles northwest of
Indianapolis; regional campuses are maintained in the Cities of Hammond and Westville, and two regional
campuses are operated jointly with Indiana University in Fort Wayne and Indianapolis. The West Lafayette campus
is organized academically into ten schools. Undergraduate and masters degrees are awarded in all schools with the
doctorate degree awarded in all schools except the School of Technology. Purdue University’s 2003 fall semester
headcount enrollment for all campuses is approximately 64,000.

PURPOSES OF ISSUE. The Corporation’s Purdue University Student Facilities System Revenue Bonds,
Series 2004A (the “Series 2004A Bonds”), are being issued (i) to finance the acquisition, construction, equipping
and furnishing of new student housing facilities and new parking facilities on the campus of Purdue University
located in Hammond, Indiana, (ii) to pay interest on the Series 2004A Bonds during and for a period following the
anticipated completion of the acquisition, construction, equipping and furnishing of such facilities and (iii) to pay
certain costs of issuing the Series 2004A Bonds.

SECURITY. The Series 2004A Bonds are being issued under the Indenture of Trust by and between the
Corporation and J.P. Morgan Trust Company, National Association (successor in interest to Bank One Trust Company,
National Association), as trustee (the “Trustee”), dated as of January 1, 2003, as supplemented and amended to date
and as supplemented and amended by the Third Supplemental and Amendatory Indenture by and between the
Corporation and the Trustee, dated as of May 1, 2004 (such Indenture of Trust, as so supplemented and amended,
the “Indenture”). The Series 2004A Bonds and any other obligations of the Corporation secured by a first lien on
the Pledged Revenues under the Indenture, including the Corporation’s Purdue University Student Facilities System
Revenue Bonds, Series 2003A, $94,975,000 aggregate principal amount of which are outstanding (the “Series
2003A Bonds”), and the Corporation’s Purdue University Student Facilities System Revenue Bonds, Series 2003B,
$24,350,000 aggregate principal amount of which are outstanding (the “Series 2003B Bonds™) (the Series 2004A
Bond and such other obligations, including the Series 2003A Bonds and the Series 2003B Bonds, “First Lien
Bonds”™), are special and limited obligations of the Corporation, payable solely from the Pledged Revenues and the
other Available Funds and secured exclusively by a pledge of and first lien on the Pledged Revenues. The Series
2004A Bonds and other Bonds are not a general obligation, debt or liability of the Corporation or the State of
Indiana, and no recourse may be had for the payment of the principal of or interest on the Series 2004A Bonds or
other Bonds against the Corporation or the State of Indiana, or against the property or funds of the Corporation or
the State of Indiana, except to the extent of the Pledged Revenues. The Corporation has no taxing power. See
“SECURITY AND SOURCES OF PAYMENT FOR BONDS.”

PLEDGED REVENUES. Pledged Revenues include: (a) all revenues derived from the operation of the
System and any investment income on the Revenue Fund (such revenues and investment income, “Gross Income”),
less the sum of (i) all current expenses of operation, maintenance, insurance and repair of the System (such current
expenses, “Operation and Maintenance Expenses”) and (ii) certain financing costs (such costs, “Financing
Expenses”) (Gross Income less the sum of Operation and Maintenance Expenses plus Financing Expenses, “Net
Income”), (b) any amounts held in the Project Fund and any investment income thereon, and (c) any amounts held in
the Sinking Fund and any investment income thereon. See “SECURITY AND SOURCES OF PAYMENT FOR
BONDS — Net Income.”

AVAILABLE FUNDS. Available Funds include: (a) the Pledged Revenues; and (b) any other available
income or funds of the Corporation, any transfer of which income or funds to the Sinking Fund or any use of which
income or funds to pay any principal of or premium, if any, or interest on any Bonds does not violate, conflict with
or breach, or constitute a default under, (i) any pledge, assignment, security interest, mortgage, lien, encumbrance,

™)



trust, appropriation, restriction or authorization to which such income or funds are subject, or (ii) any law, rule or
regulation, any contract, agreement, indenture, lease, guaranty, bond, note or instrument, or any order, writ,
judgment or decree to which the Corporation or any of its property is subject. Generally, under Indiana law, state
appropriated funds and mandatory student fees assessed all students may not, without General Assembly
approval, be used to pay debt service on any bonds and, therefore, will not be Available Funds. See
“SECURITY AND SOURCES OF PAYMENT FOR BONDS — Available Funds.”

SYSTEM. The System consists of certain dormitories and other housing facilities for single and married
students and school personnel, certain food service facilities and certain other facilities. See “FACILITIES AND
SYSTEM.”

BOOK-ENTRY SYSTEM. The Series 2004A Bonds will be registered in the name of Cede & Co., as
nominee of The Depository Trust Company, and all payments of principal and interest will be made to Cede & Co.
which will in turn remit such payments to DTC Participants and DTC Indirect Participants for subsequent
disbursement to the Beneficial Owners of the Series 2004A Bonds. Purchases of the Series 2004A Bonds by
investors will be made in book-entry form only and individual purchasers will not receive physical delivery of Series
2004 A Bond certificates.

DEBT SERVICE COVERAGE. The following projected debt service coverage summary is based solely
on Net Income for the Fiscal Years ended June 30, 2003, and June 30, 2002 (excluding any other Available Funds),
and the projected Average Annual Debt Service on the Series 2003A Bonds, the Series 2003B Bonds and the Series
2004A Bonds (which are the only First Lien Bonds that will be outstanding upon issuance of the Series 2004A
Bonds).

Fiscal Year Ended June 30
(dollars in thousands)

2003 2002
Net Income $14,333 $13,838
Projected Coverage'"” 1.75 1.69

Projected Average Annual Debt Service: $8,190,234"

() Assumes that the Series 2004A Bonds bear interest at 3.5% per annum. But see “SUMMARY OF CERTAIN PROVISIONS OF
INDENTURE—Definitions—Average Annual Debt Service.”

RATE COVENANT. The Corporation covenants that it will establish and collect rents, fees, rates and
other charges for the System so as to generate Net Income in each Fiscal Year equal to not less than 100% of the
Annual Debt Service Requirement for such Fiscal Year and any other amounts reasonably required or anticipated to
be paid from Net Income in such Fiscal Year, in accordance with the Indenture. See “SECURITY AND SOURCES
FOR PAYMENT FOR BONDS—Rate Covenant.”

NO RESERVE FUND. No Reserve Fund Requirement exists for the Series 2004A Bonds, and the Series
2004A Bonds will not have access to any Reserve Fund.

ADDITIONAL OBLIGATIONS. The Corporation may issue: (a) First Lien Bonds on a parity with the
Series 2004A Bonds and all other outstanding First Lien Bonds; or (b) obligations payable out of any of the Pledged
Revenues (but only after making payment of principal of and interest on the First Lien Bonds then due), any lien on
any of the Pledged Revenues securing which obligations is junior and subordinate to the lien on the Pledged
Revenues securing any First Lien Bonds (any obligations described in (a) or (b) issued under the Indenture,
“Bonds™). First Lien Bonds may be issued if the Net Income during the immediately preceding Fiscal Year
(including certain adjustments thereto) is not less than 100% of the Average Annual Debt Service to become due in
all succeeding Fiscal Years for the payment of principal of and interest on the Bonds then outstanding and on such
First Lien Bonds. See “SECURITY AND SOURCES OF PAYMENT FOR BONDS—Issuance of First Lien
Bonds.”

(vi)



CONTINUING DISCLOSURE. Pursuant to the continuing disclosure requirements promulgated by the
Securities and Exchange Commission in SEC Rule 15¢2-12, as amended (the “Rule”), the Corporation entered into a
Continuing Disclosure Undertaking Agreement dated as of July 1, 1996, as heretofore supplemented, to be further
supplemented by a Tenth Supplement to Continuing Disclosure Undertaking Agreement to be dated as of the date of
issuance of the Series 2004A Bonds, with J.P. Morgan Trust Company, National Association, as counterparty
(collectively, the “Undertaking Agreement”), pursuant to which the Corporation will agree to provide (i) on an
annual basis to each nationally recognized municipal securities information repository (a “NRMSIR”) then in
existence and to the Indiana state information depository then in existence, if any (the “SID”), certain annual
financial information, and (ii) notice to each NRMSIR or to the Municipal Securities Rulemaking Board, and to the
SID, upon the occurrence of certain material events more fully described herein. See “APPENDIX D: SUMMARY
OF CONTINUING DISCLOSURE UNDERTAKING AGREEMENT.” The Corporation is in compliance with
undertakings previously entered into by it pursuant to the Rule.

(vii)



OFFICIAL STATEMENT

$28,100,000
The Trustees of Purdue University
Purdue University Student Facilities System Revenue Bonds, Series 2004A

INTRODUCTION

The purpose of this Official Statement, which includes the cover page and the appendices, is to set forth
information concerning the issuance and sale by The Trustees of Purdue University (the “Corporation”), of
$28,100,000 aggregate principal amount of its Purdue University Student Facilities System Revenue Bonds, Series
2004 A (the “Series 2004A Bonds”).

The Series 2004A Bonds are being issued under Indiana Code 20-12-8, 20-12-9 and 20-12-9.5, as amended
(the “Act”), and pursuant to resolutions adopted by and actions authorized by the Board of Trustees of the
Corporation (the “Board”) and in accordance with the provisions of an Indenture of Trust by and between the
Corporation and J.P. Morgan Trust Company, National Association (successor in interest to Bank One Trust Company,
National Association), as trustee (the “Trustee”), dated as of January 1, 2003 (the “Original Indenture”), as
supplemented and amended to date and as supplemented and amended by the Third Supplemental and Amendatory
Indenture by and between the Corporation and the Trustee, dated as of May 1, 2004 (the “Third Supplemental
Indenture”) (the Original Indenture, as supplemented and amended to date and as supplemented and amended by the
Third Supplemental Indenture, the “Indenture”).

The Indenture permits the Corporation to issue: (a) First Lien Bonds on a parity with the Series 2004A
Bonds and all other outstanding First Lien Bonds or (b) obligations payable out of any of the Pledged Revenues (but
only after making payment of principal of and interest on the First Lien Bonds then due), any lien on any of the
Pledged Revenues securing which obligations is junior and subordinate to the lien on the Pledged Revenues securing
any First Lien Bonds (any obligations described in (a) or (b) issued under the Indenture, “Bonds™). Certain terms of
the Indenture, including provisions for the issuance of additional First Lien Bonds, are described in this Official
Statement in the section entitled “SECURITY AND SOURCES OF PAYMENT FOR BONDS.”

The Series 2004A Bonds and any other obligations of the Corporation secured by a first lien on the Pledged
Revenues under the Indenture, including the Corporation’s Purdue University Student Facilities System Revenue
Bonds, Series 2003A, $94,975,000 aggregate principal amount of which are outstanding (the “Series 2003A
Bonds”), and the Corporation’s Purdue University Student Facilities System Revenue Bonds, Series 2003B,
$24,350,000 aggregate principal amount of which are outstanding (the “Series 2003B Bonds™) (the Series 2004A
Bonds and such other obligations, including the Series 2003A Bonds and the Series 2003B Bonds, “First Lien
Bonds”), are special and limited obligations of the Corporation, payable solely from the Pledged Revenues and the
other Available Funds and secured exclusively by a pledge of and a first lien on the Pledged Revenues. The Series
2004A Bonds and other Bonds are not a general obligation, debt or liability of the Corporation or the State of
Indiana, and no recourse may be had for the payment of the principal of or interest on the Series 2004A Bonds or
other Bonds against the Corporation or the State of Indiana, or against the property or funds of the Corporation or
the State of Indiana, except to the extent of the Pledged Revenues. The Corporation has no taxing power. See
“SECURITY AND SOURCES OF PAYMENT FOR BONDS.”

The Corporation has covenanted and agreed in the Indenture to pay Net Income to the Trustee on or before
each principal or interest payment date (see “SUMMARY OF CERTAIN PROVISIONS OF INDENTURE - Flow
of Funds--Sinking Fund”) in an amount sufficient to pay the principal of and interest on the Series 2004A Bonds and
all other First Lien Bonds due on such date. Such amounts will be deposited in the Sinking Fund.

The Corporation has entered into the Undertaking Agreement for the benefit of the beneficial owners of the
Series 2004A Bonds, obligating itself to provide certain continuing disclosure as described in “APPENDIX D:
SUMMARY OF CONTINUING DISCLOSURE UNDERTAKING AGREEMENT.”



The information contained under the caption “INTRODUCTION” is qualified by reference to the entire
Official Statement, including the Appendices hereto. This introduction is only a brief description and a full review
should be made of the entire Official Statement, including the Appendices hereto, as well as documents summarized
or described herein. The summaries of and references to all documents, statutes and other instruments referred to in
this Official Statement do not purport to be complete and are qualified in their entirety by reference to the full text of
each such document, statute or instrument.

PURPOSE OF SERIES 2004A BONDS

The Series 2004A Bonds are being issued for the purpose of paying or reimbursing a portion of the costs of
the acquisition, construction, equipping and furnishing of new student housing facilities and new parking facilities
on the campus of Purdue University in Hammond, Indiana (the “Project”), as described under the caption
“PROJECT.” A portion of the proceeds of the Series 2004A Bonds will be used to pay interest on the Series 2004A
Bonds during and for a period following the anticipated completion of the acquisition, construction, equipping and
furnishing of the Project and to pay for the costs of issuance of the Series 2004A Bonds.

DESCRIPTION OF SERIES 2004A BONDS
General

The Series 2004A Bonds will be issued in the aggregate principal amount of $28,100,000 and will be dated
and bear interest from their date of delivery, initially at a Weekly Rate. Interest on the Series 2004A Bonds will be
payable on each Interest Payment Date, which for Series 2004A Bonds bearing interest at a Weekly Rate will be the
first Wednesday of each month (or, if such day is not a Business Day, the next succeeding Business Day). The
Series 2004A Bonds will mature on July 1, 2033, and will bear interest at the rates described in this Official
Statement. The Series 2004A Bonds or designated portions thereof may be converted to bear interest at another
Adjustable Rate or Rates (as described herein), or at a Fixed Rate to maturity, as hereinafter described under
“Alternative Interest Rate Modes.” The Corporation may direct a change to the interest rate mode, which change
requires notice by the Trustee to be given to the owners of the Series 2004A Bonds and satisfaction of the conditions
therefor set forth in the Indenture. Upon any conversion of the interest on the Series 2004A Bonds from the Weekly
Rate to another Adjustable Rate or Rates or a Fixed Rate, the Series 2004A Bonds so affected will be subject to
mandatory tender for purchase as hereinafter described. See “Alternative Interest Rate Modes.”

The Series 2004A Bonds initially will be issued as one fully registered bond and will be delivered to and
registered in the name of Cede & Co., as registered owner and nominee for DTC. The principal and purchase price
of and interest on the Series 2004A Bonds will be paid by J.P. Morgan Trust Company, National Association
(successor in interest to Bank One Trust Company, National Association), as paying agent (the “Paying Agent”). As long as
DTC or its nominee, Cede & Co., is the registered owner of the Series 2004A Bonds, such payments will be made
directly to Cede & Co. See “Book Entry System.”

Interest

Commencing on the original date of issuance of the Series 2004A Bonds and until another interest rate
determination method is determined, the Series 2004A Bonds will bear interest at a Weekly Rate. With respect to
any Weekly Rate Period, the Remarketing Agent (initially, Lehman Brothers Inc.) will set a Weekly Rate by 4:00
p.m., New York City time, on each Determination Date (which, for any Calculation Period with respect to the
Weekly Rate, is the Business Day immediately preceding the first Business Day occurring during such Calculation
Period). The Calculation Period during any Weekly Rate Period is the period from and including each Wednesday to
and including the following Tuesday (or, if such Wednesday is not a Business Day, the period from and including
the Business Day next succeeding such Wednesday to and including the day before the next succeeding Calculation
Period). Each Weekly Rate will be the minimum rate of interest per annum which, in the opinion of the Remarketing
Agent, would be necessary on and as of such day to remarket the Series 2004A Bonds in a secondary market
transaction at a price equal to the principal amount thereof plus accrued interest thereon.



During any period in which the Remarketing Agent fails for any reason to determine the interest rate for
any Calculation Period with respect to Series 2004A Bonds operating in a Weekly Rate Period, the last interest rate
so determined will remain in effect for up to two successive Calculation Periods and, with respect to subsequent
Calculation Periods for which the Weekly Rate is not so determined, the Weekly Rate will be a rate per annum equal
to 100% of the Municipal Swap Index rate most recently published by The Bond Market Association on or before
the applicable Determination Date (or, if the Municipal Swap Index rate is not then published by The Bond Market
Association, such other publicly available rate selected by the Corporation as it deems most nearly equivalent
thereto).

The determination of any rate of interest by the Remarketing Agent in accordance with the Indenture will
be conclusive and binding upon the Corporation, the Trustee and the registered or beneficial owners of the Series
2004A Bonds. Failure of the Remarketing Agent, the Trustee or DTC or any DTC participant to give any of the
notices described in the Indenture, or any defect therein, will not affect the interest rate to be borne by any of the
Series 2004A Bonds, nor in any way change the rights of the registered owners of the Series 2004A Bonds to tender
their Series 2004A Bonds for purchase or to have them redeemed in accordance with the Indenture.

Interest on the Series 2004A Bonds bearing interest at a Weekly Rate will be payable on the first
Wednesday of each month (or, if such day is not a Business Day, the next succeeding Business Day). The first
Interest Payment Date for the Series 2004A Bonds will be June 2, 2004.

While Series 2004A Bonds bear interest at a Weekly Rate, interest will be computed on the basis of a 365
or 366-day year, as applicable, for the actual number of days elapsed.

While Series 2004A Bonds bear interest at a Weekly Rate, the owners of the Series 2004A Bonds will have
the right to require purchase of their Series 2004A Bonds on any Business Day as provided in the Indenture. See
“Optional Tender for Purchase.”

While Series 2004A Bonds bear interest at a rate other than at a Weekly Rate, interest will be paid on such
Series 2004A Bonds at the times and in the manner specified in the Indenture.

Optional Tender for Purchase

A Series 2004A Bond or a portion thereof in an authorized denomination is required to be purchased upon
the demand of the owner thereof, at a purchase price equal to 100% of the principal amount thereof plus interest
accrued, if any, to the date of purchase, while such Series 2004A Bond bears interest at a Weekly Rate, as described
below. Under the terms of the Indenture, the Trustee is not required to purchase Series 2004A Bonds other than from
proceeds of the remarketing of such Series 2004A Bonds and other funds made available for that purpose by the
Corporation. Payment will be made by the close of business on the date specified for purchase. Delivery of such
Series 2004 A Bonds as described below is required in order for the owner to exercise the tender for purchase option.
If the Series 2004A Bonds are no longer held in book-entry form, each such Series 2004A Bond must also be
accompanied by an instrument of transfer satisfactory to the Trustee executed in blank, and the Trustee may refuse
to accept delivery of any Series 2004A Bond for which a proper instrument of transfer has not been provided.
During any rate period when the Series 2004A Bonds are held by DTC, DTC and the Trustee may agree as to
procedures in lieu of such physical delivery. Owners of Series 2004A Bonds should contact the Remarketing Agent
as to what procedures should be followed to effect delivery of Series 2004A Bonds to the Trustee.

While interest on the Series 2004A Bonds is payable at a Weekly Rate, the owner of a Series 2004A Bond
will have the right to tender any Series 2004A Bond (or portion thereof in an authorized denomination) to the
Trustee for purchase on any Business Day prior to the Fixed Rate Conversion Date upon delivery to the Trustee and
the Remarketing Agent at their respective principal offices, by the close of business on any Business Day, of a
Notice of Election to Tender in substantially the form attached to the Indenture, provided that the substance of such
Notice of Election to Tender must also be given telephonically to the Remarketing Agent prior to or simultaneously
with delivery of such written Notice of Election to Tender to the Remarketing Agent. The date on which such Series
2004A Bond bearing interest at a Weekly Rate will be purchased must be a Business Day at least seven days after
the date of delivery of the Notice of Election to Tender.



Any Notice of Election to Tender is irrevocable. If a Holder fails to deliver the Series 2004A Bonds
referred to in such notice to the Trustee, such Series 2004A Bonds will nevertheless be deemed to have been
purchased on the date established for the purchase thereof, and, to the extent that there is on deposit in the Series
2004A Bond Purchase Account on such date an amount sufficient to pay the principal amount thereof, plus accrued
interest, if any, no interest will accrue on such Series 2004A Bonds from and after the date of purchase and such
Holder will have no rights under the Indenture thereafter as the owner of such Series 2004A Bonds except the right
to receive the purchase price of such Series 2004A Bonds.

If the ownership of the Series 2004A Bonds is no longer maintained in book-entry form by DTC, the
payment of the Series 2004A Bonds bearing interest at the Weekly Rate upon the election of the holder will be
subject to delivery of such Series 2004A Bonds duly endorsed in blank for transfer or accompanied by an instrument
of transfer thereof in form satisfactory to the Trustee executed in blank for transfer at the designated corporate trust
office of the Trustee at or prior to 11:30 a.m., New York City time, on the purchase date.

In order for the Bondholder to receive payment for Series 2004A Bonds held in book-entry form and
subject to optional tender for purchase, the operational requirements followed by DTC with respect to variable rate
demand obligations such as the Series 2004A Bonds must be complied with in order to process the Series 2004A
Bonds through DTC. Beneficial owners of Series 2004A Bonds are advised to contact the Remarketing Agent for
the appropriate procedure by which to effectuate the tender of their Series 2004A Bonds held in book-entry form.

When Series 2004A Bonds bear interest at a rate other than a Weekly Rate, the rights of an owner to
demand the purchase of such Series 2004A Bonds are as described in the Indenture.

Alternative Interest Rate Modes

The Corporation may direct a change in the type of interest rate borne by the Series 2004A Bonds (a
“Change in the Interest Rate Mode”), in whole or in part, at any time from the Weekly Rate to a rate determined
pursuant to one of nine additional interest rate modes: a SAVRS Rate, a SAVRS Rate and related RIBS Rate, a
Money Market Municipal Rate, a Daily Rate, a Monthly Rate, a Quarterly Rate, a Semiannual Rate or a Term Rate
(each, as defined in the Indenture, an “Adjustable Rate”), or a Fixed Rate, in accordance with the procedures
provided in the Indenture. However, if the Series 2004A Bonds are converted, in whole or in part, to a Fixed Rate,
the interest rate on Series 2004A Bonds so converted may not be subsequently changed to an Adjustable Rate.

If the interest rate on less than all of the Series 2004A Bonds is to be converted to another Adjustable Rate
or to a Fixed Rate from the existing Adjustable Rate, the particular Series 2004A Bonds or portions thereof, the
interest rate on which is to be converted, will be selected by the Trustee in such manner as the Trustee in its
discretion may deem proper.

Change to Another Adjustable Rate or Fixed Rate

Upon at least 30 days’ written notice by the Corporation to the Trustee and the other parties specified in the
Indenture, the Adjustable Rate on all or a portion of the Series 2004A Bonds may be changed to a different
Adjustable Rate or Rates or to a Fixed Rate. Such notice will be effective only if it is accompanied by the form of
opinion that Bond Counsel expects to give on the effective date of the Change in the Interest Rate Mode or on the
Fixed Rate Conversion Date, as the case may be, to the effect that the proposed Change in Interest Rate Mode or
conversion to a Fixed Rate is authorized by the Indenture, is permitted by the Act and will not have an adverse
effect on the exclusion of interest on the Series 2004A Bonds from gross income for federal income tax purposes,
and subject to the other requirements contained in the Indenture.

A Change in the Interest Rate Mode from a Weekly Rate to a different Adjustable Rate or to a Fixed Rate
may only be effected on an Interest Payment Date. Any Change in the Interest Rate Mode to a different Adjustable
Rate or the conversion to a Fixed Rate, as the case may be, is subject to the condition, in addition to the other
requirements of the Indenture, that the Trustee, the Remarketing Agent and the other parties specified in the
Indenture receive, on the effective date of such Change in the Interest Rate Mode or the Fixed Rate Conversion
Date, as the case may be, (i) an Opinion of Bond Counsel to the effect that the proposed Change in Interest Rate



Mode or conversion to a Fixed Rate is authorized by the Indenture, is permitted by the Act and will not have an
adverse effect on the exclusion of interest on the Series 2004A Bonds from gross income for federal income tax
purposes, and (ii) a certificate of the Corporation that all of the Series 2004A Bonds tendered or deemed tendered
have been purchased with funds provided from the remarketing of such Series 2004A Bonds and from funds
deposited by the Corporation with the Trustee.

If any of the conditions described above are not met with respect to any Change in the Interest Rate Mode
or a conversion to a Fixed Rate, as the case may be, from the current Adjustable Rate (other than with respect to
certain changes involving the SAVRS Rate and a SAVRS-RIBS Rate), the Series 2004A Bonds will continue to
bear interest at the Current Adjustable Rate (unless, in connection with a proposed Change in the Interest Rate
Mode, the Current Adjustable Rate is a Quarterly Rate, a Semiannual Rate or a Term Rate, in which case the Series
2004 A Bonds will be automatically converted to the Monthly Rate), and the Series 2004A Bonds will be subject to
the provisions of the Indenture applicable thereto.

It is a further condition to any Change in the Interest Rate Mode on any Series 2004A Bonds from one
mode to another mode that the Trustee receives written confirmation from each Rating Service then rating the Series
2004 A Bonds that the ratings then assigned by such Rating Service to the Series 2004A Bonds will not be reduced
or withdrawn by reason of such change in the Interest Rate Mode. However, for this purpose, a withdrawal of a
short-term rating from any Series 2004A Bonds being converted to a Fixed Rate will not be considered to be a
withdrawal of a rating if no other ratings applicable to any or all of the Series 2004A Bonds will be reduced or
withdrawn.

Notice Regarding Changes in Interest Rate Modes

The Corporation will give the Trustee and the other parties specified in the Indenture at least 30 days’
notice of any proposed Change in the Interest Rate Mode or the establishment of the Fixed Rate. The Trustee will
mail notice of any proposed Change in the Interest Rate Mode or change to the Fixed Rate to the Bondholders
within three Business Days of receipt of the notice thereof from the Corporation.

Mandatory Tender for Purchase

Upon a Change in the Interest Rate Mode, the Series 2004A Bonds bearing interest at a Weekly Rate will
be subject to mandatory tender for purchase in accordance with the terms of the Indenture on the effective date of
such Change in the Interest Rate Mode, at a purchase price equal to 100% of the principal amount thereof, plus
accrued and unpaid interest, in accordance with the terms of the Indenture. Similarly, the Series 2004A Bonds will
be subject to mandatory tender for purchase in accordance with the terms of the Indenture on the effective date of a
conversion to a Fixed Rate (the “Fixed Rate Conversion Date”), at a purchase price equal to 100% of the principal
amount thereof, plus accrued and unpaid interest.

Any notice of mandatory tender for purchase will be given by the Trustee, in the name of the Corporation,
by first-class mail to the holders of the Series 2004A Bonds subject to purchase at their addresses shown on the
books of registry.

Except as specified in the Indenture, Holders of Series 2004A Bonds subject to mandatory tender may
direct the Trustee not to purchase all or any portion of their Series 2004A Bonds by delivering to the Trustee at the
address designated in the Indenture on or before 4:00 p.m. (New York City time) on the Election Date (with respect
to Series 2004A Bonds bearing interest at a Weekly Rate, the Election Date being the seventh Business Day prior to
the date established for the mandatory tender), a Notice of Election to Retain substantially in the form attached to
the Indenture. A Notice of Election to Retain is irrevocable. No tender for purchase will be required or take place
with respect to any Series 2004A Bonds for which the Trustee has received a Notice of Election to Retain on or prior
to the appropriate Election Date. However, with respect to (i) Series 2004A Bonds bearing interest at a SAVRS
Rate, at a SAVRS Rate and a related RIBS Rate, or at a Money Market Municipal Rate, or (ii) any Change in the
Interest Rate Mode to a SAVRS Rate, a SAVRS Rate and related RIBS Rate or a Money Market Municipal Rate,
Bondholders will have no right of election to retain and will be required to tender the Series 2004A Bonds on the
date established for the mandatory tender for purchase. No Holder of a Series 2004A Bond who files a Notice of
Election to Retain with the Trustee on or before the Election Date will have any right to file a Notice of Election to



Tender (see “Optional Tender for Purchase”) with respect to all or any portion of the Series 2004A Bond which is
the subject of such Notice of Election to Retain during the period from and including the filing of such Notice of
Election to Retain to and including the date such Series 2004A Bond would otherwise be subject to mandatory
tender for purchase.

In order for the owner to receive payment for Series 2004A Bonds bearing interest at a Weekly Rate
subject to mandatory tender for purchase and not held in book-entry form, physical delivery of such Series 2004A
Bonds will be required at the designated corporate trust office of the Trustee by 11:30 a.m. (New York City time) on
the purchase date. Each such Series 2004A Bond must also be accompanied by an instrument of transfer
satisfactory to the Trustee executed in blank. The Trustee may refuse to accept delivery of any Series 2004A Bonds
for which a proper instrument of transfer has not been provided.

In order for a Bondholder to receive payment for Series 2004A Bonds held in book-entry form and subject
to mandatory tender for purchase, the operational requirements followed by DTC with respect to variable rate
demand obligations such as the Series 2004A Bonds must be complied with in order to process the Series 2004A
Bonds through DTC. Beneficial owners of Series 2004A Bonds are advised to contact the Remarketing Agent for
the appropriate procedure by which to effectuate the tender of their Series 2004A Bonds held in book-entry form.

Purchase of Tendered Series 2004A Bonds

On each date when any Series 2004A Bonds are subject to optional or mandatory tender and purchase
pursuant to the Indenture, there will be purchased (but solely from funds received by the Trustee in accordance with
the Indenture) such Series 2004A Bonds (or portions thereof) tendered (or deemed tendered) to the Trustee for
purchase in accordance with, and at the purchase price established under, the Indenture. Funds to pay the purchase
price of such Series 2004A Bonds (or portions thereof) will be paid by the Trustee solely from the following sources
and in the following order of priority:

) proceeds of the remarketing of such Series 2004A Bonds (or portions thereof); and
(i1) any other monies furnished by the Corporation for the purchase of Series 2004A Bonds.
Redemption

Optional Redemption. The Series 2004A Bonds, while bearing interest at a Weekly Rate, are subject to
redemption at the option of the Corporation on any Business Day, as a whole or in part, at the principal amount
thereof, plus accrued interest to the date fixed for redemption.

Any optional redemption is conditioned upon the Trustee’s receipt of funds sufficient to pay the redemption
price of the Series 2004A Bonds to be redeemed on or prior to the redemption date.

Extraordinary Optional Redemption. The Series 2004A Bonds are subject to extraordinary redemption, at
the option of the Corporation, on any date, at a redemption price equal to 100% of the principal amount thereof, plus
accrued interest to the date of redemption: (a) in whole or in part, in any order of maturity selected by the
Corporation (less than all of the Series 2004A Bonds of a single maturity to be selected by lot in any manner
selected by the Trustee), in the event of any damage, destruction or contamination of all or any part (if such damage,
destruction or contamination of such part causes the System to be impracticable to operate, as evidenced by a
certificate of the Treasurer filed with the Trustee) of the System by act of war or terrorism, fire or casualty, or loss of
title to or use of all or any part of the System as a result of the failure of title or as a result of eminent domain
proceedings or proceedings in lieu thereof, or any death or disability of all or any substantial party of the faculty of
the Corporation (if such death or disability of all or any substantial party of the faculty of the Corporation causes the
System to be impracticable to operate, as evidenced by a certificate of the Treasurer filed with the Trustee), or (b) in
whole, upon any change in the constitution of the United States of America or of the State of Indiana or any
legislative or administrative action, or any failure of any legislative or administrative action, by the United States or
the State of Indiana, or any agency or political subdivision of either thereof, or upon any judicial decision, in either
event, to such an extent that, in the opinion of the Board of Trustees of the Corporation (as evidenced by a resolution



of the Board of Trustees of the Corporation filed with the Trustee), (i) the Third Supplemental Indenture is
impossible to perform in accordance with its terms without unreasonable delay or (ii) substantial burdens or
liabilities not being imposed as of the date of the Third Supplemental Indenture are imposed on the Corporation.

Any extraordinary optional redemption is conditioned upon the Trustee’s receipt of funds sufficient to pay
the redemption price of the Series 2004A Bonds to be redeemed on or prior to the redemption date.

Mandatory Sinking Fund Redemption. The Series 2004A Bonds are subject to mandatory sinking fund
redemption by lot prior to maturity on the dates and in amounts set forth below, at a redemption price equal to 100%
of the principal amount to be redeemed, plus accrued interest to the date of redemption, without premium:

July 1 Amount

2008 $ 100,000
2009 100,000
2010 100,000
2011 200,000
2012 500,000
2013 500,000
2014 500,000
2015 500,000
2016 500,000
2017 600,000
2018 800,000
2019 800,000
2020 900,000
2021 900,000
2022 1,000,000
2023 1,000,000
2024 1,000,000
2025 1,000,000
2026 1,000,000
2027 1,000,000
2028 1,000,000
2029 2,000,000
2030 2,000,000
2031 3,000,000
2032 3,000,000
2033* 4,100,000

* Final maturity.

Not less than 45 days prior to the dates set forth above, the Trustee will select the Series 2004A Bonds of
the respective maturity to be so redeemed and will promptly give notice of redemption as set forth below, which
notice shall state that Series 2004A Bonds are being redeemed by mandatory sinking fund redemption.

Selection of Series 2004A Bonds to be Redeemed. 1f less than all Series 2004A Bonds of the same interest
rate mode are to be redeemed, the Series 2004A Bonds to be redeemed will be selected by the Trustee by lot in such
manner as determined by the Trustee. However, so long as DTC or its nominee is the only Bondowner, if less than
all of the Series 2004A Bonds of the same interest rate mode are to be called for redemption, the particular
beneficial ownership interests to be redeemed will be selected by DTC in such manner as DTC may determine.

Notice of Redemption. If any Series 2004A Bonds are called for redemption, the Trustee will mail a copy
of a notice of redemption by first-class mail, not more than 45 days nor less than 30 days prior to the redemption
date, to the owners of all Series 2004A Bonds which are to be redeemed, at their addresses appearing on the



registration books maintained by J.P. Morgan Trust Company, National Association (successor in interest to Bank One
Trust Company, National Association), as registrar (the “Registrar”). Notice having been given in accordance with the
Indenture, failure of a Bondowner to receive any such notice or any defect in a redemption notice will not affect the
redemption or the validity of the proceedings for the redemption of any other Series 2004A Bonds with respect to
which notice was so mailed or with respect to which no such defect occurred.

So long as Cede & Co., as nominee of DTC, is the registered owner of the Series 2004A Bonds, all notices
of redemption will be sent only to Cede & Co., and delivery of notice of redemption to the DTC Participants, if any,
is solely the responsibility of DTC. See “Book Entry System.”

Effect of Redemption. On the date designated for redemption by notice given as provided in the Indenture,
the Series 2004A Bonds so called for redemption will become and be due and payable at the redemption price
provided for redemption of such Series 2004A Bonds on such date. If, on the date fixed for redemption, moneys for
payment of the redemption price and accrued interest are held by the Trustee or the Paying Agent as provided in the
Indenture, interest on such Series 2004A Bonds so called for redemption will cease to accrue, such Series 2004A
Bonds will cease to be entitled to any benefit or security under the Indenture except the right to receive payment
from the moneys held by the Trustee or the Paying Agent, and the amount of such Series 2004A Bonds so called for
redemption will be deemed paid and no longer Outstanding.

Undelivered Series 2004A Bonds

Any Series 2004A Bond (i) to be redeemed, (ii) subject to mandatory tender for purchase for which a
Bondholder has failed to give proper and timely notice of an election to retain such Series 2004A Bond (or portion
thereof in an authorized denomination) and has thereafter failed to make the required delivery of such Series 2004A
Bond to the Trustee as described herein, (iii) subject to mandatory tender for purchase for which no right to retain is
available and for which a Bondholder has failed to make the required delivery of such Series 2004A Bond to the
Trustee as described herein or (iv) with respect to which its owner has exercised an election to tender such Series
2004A Bond (or a portion thereof) for purchase under the Indenture but which is not properly delivered to the
Trustee, to the extent that there are on deposit with the Trustee, on or before the purchase or redemption date,
amounts sufficient to pay the redemption or purchase price, as the case may be, of such Series 2004A Bonds (or
portions thereof, as the case may be), will cease to constitute or represent a right to payment of principal or interest
thereon and will represent only the right to payment of the redemption price or purchase price payable on such date
upon presentation and surrender of such Series 2004A Bonds in the manner provided in the Indenture.

Payment of Principal and Interest on Series 2004A Bonds

For so long as the Series 2004A Bonds are registered in the name of DTC or its nominee, payments of
principal and interest will be made to DTC or its nominee by wire transfer, as described under “Book Entry
System.”

Interest Account. The Trustee will establish and maintain, as long as any Series 2004A Bonds are
outstanding, a separate account within the Sinking Fund created by the Indenture known as the Series 2004A
Interest Account. On or before each date on which any interest is due on any Series 2004A Bonds, the Trustee will
deposit in the Series 2004A Interest Account moneys received from the Corporation in an amount equal to the
difference, if any, between (a) the interest on the Series 2004A Bonds due on such date and (b) the amount of
moneys then on deposit in the Series 2004A Interest Account available to pay such interest. The Trustee will use
moneys on deposit in the Series 2004A Interest Account to pay the interest on the Series 2004A Bonds whenever
such interest is due and payable.

Principal Account. The Trustee will establish and maintain, as long as any Series 2004A Bonds are
outstanding, a separate account within the Sinking Fund to be known as the Series 2004A Principal Account. On or
before each date on which any Series 2004A Bonds mature or are subject to mandatory sinking fund redemption, the
Trustee will deposit in the Series 2004A Principal Account moneys received from the Corporation in an amount
equal to the difference, if any, between (a) the principal amount of Series 2004A Bonds maturing or subject to
mandatory sinking fund redemption on such date and (b) the amount of moneys then on deposit in the Series 2004A
Principal Account available to pay such principal. The Trustee will use moneys on deposit in the Series 2004A



Principal Account to pay the principal of the Series 2004A Bonds at maturity or upon mandatory sinking fund
redemption.

Bond Purchase Account. The Trustee will establish and maintain, as long as any Series 2004A Bonds are
outstanding, a separate account within the Sinking Fund to be known as the Series 2004A Bond Purchase Account.
The Trustee will deposit to the Series 2004A Bond Purchase Account on or before each tender date the amount, if
any, necessary to make the amount on deposit therein equal to the purchase price of any Series 2004A Bonds
tendered or deemed tendered for purchase pursuant to any optional tender for purchase (see “Optional Tender for
Purchase”) or mandatory tender for purchase (see “Mandatory Tender for Purchase”), net of any amounts available
from proceeds of remarketing.

Redemption Account. The Trustee will establish and maintain, as long as any Series 2004A Bonds are
outstanding, a separate account within the Redemption Fund to be known as the Series 2004A Account. On or
before any day on which any Series 2004A Bonds are subject to optional redemption (see “Redemption—Optional
Redemption” and “—Extraordinary Optional Redemption”), the Trustee will deposit in the Series 2004A Account of
the Redemption Fund moneys received from the Corporation in an amount equal to the difference, if any, between
(a) the redemption price of the Series 2004A Bonds due on such date and (b) the amount of moneys then on deposit
in the Series 2004A Account of the Redemption Fund available to pay such redemption price. The Trustee will use
moneys on deposit in the Series 2004A Account of the Redemption Fund to pay the optional redemption price of the
Series 2004A Bonds whenever such redemption price is due and payable (see “Redemption—Optional Redemption”
and “—Extraordinary Optional Redemption™).

Payments Due on Saturdays, Sundays and Holidays.

In the event that the date of maturity of principal of or interest on any Series 2004A Bonds or the date fixed
for redemption of any Series 2004A Bonds is a day other than a business day, then payment of interest or principal
need not be made on such date, but may be made (without additional interest) on the next succeeding business day
with the same force and effect as if made on the date of maturity or date fixed for redemption.

Transfer and Exchange of Series 2004A Bonds

For so long as the Series 2004A Bonds are registered in the name of DTC or its nominee, the transfer and
exchange procedures will be as described under “Book Entry System.”

Book Entry System

The Depository Trust Company, New York, New York (“DTC”), will act as securities depository for the
Series 2004A Bonds. The Series 2004A Bonds will be issued as fully registered securities registered in the name of
Cede & Co. (DTC’s partnership nominee). One fully registered Series 2004A Bond certificate will be issued for
each maturity of the Series 2004A Bonds, each in the aggregate principal amount of such maturity, and will be
deposited with DTC.

DTC, the world’s largest depository, is a limited-purpose trust company organized under the New York
Banking Law, a “banking organization” within the meaning of the New York Banking Law, a member of the
Federal Reserve System, a “clearing corporation” within the meaning of the New York Uniform Commercial Code,
and a “clearing agency” registered pursuant to the provisions of Section 17A of the 1934 Act. DTC holds and
provides asset servicing for over 2 million issues of U.S. and non-U.S. equity issues, corporate and municipal debt
issues, and money market instruments from over 85 countries that DTC’s participants (“Direct Participants™) deposit
with DTC. DTC also facilitates the post-trade settlement among Direct Participants of sales and other securities
transactions in deposited securities, through electronic computerized book-entry transfers and pledges between
Direct Participant’s accounts. This eliminates the need for physical movement of securities certificates. Direct
Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing
corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The Depository Trust &
Clearing Corporation (“DTCC”). DTCC, in turn, is owned by a number of Direct Participants of DTC and Members
of the National Securities Clearing Corporation, Government Securities Clearing Corporation, MBS Clearing



Corporation, and Emerging Markets Clearing Corporation (NSCC, GSCC, MBSCC, and EMCC, also subsidiaries of
DTCC), as well as by the New York Stock Exchange, Inc., the American Stock Exchange LLC, and the National
Association of Securities Dealers, Inc. Access to the DTC system is also available to others such as both U.S. and
non-U.S. securities brokers and dealers, banks, trust companies, and clearing corporations that clear through or
maintain a custodial relationship with a Direct Participant, either directly or indirectly (“Indirect Participants”).
DTC has Standard & Poor’s highest rating: AAA. The DTC Rules applicable to its Participants are on file with the
Securities and Exchange Commission. More information about DTC can be found at www.dtcc.com.

Purchases of Series 2004A Bonds under the DTC system must be made by or through Direct Participants,
which will receive a credit for the Series 2004A Bonds on DTC’s records. The ownership interest of each actual
purchaser of each Series 2004A Bond (“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect
Participants’ records. Beneficial Owners will not receive written confirmation from DTC of their purchase.
Beneficial Owners are, however, expected to receive written confirmations providing details of the transaction, as
well as periodic statements of their holdings, from the Direct or Indirect Participant through which the Beneficial
Owner entered into the transaction. Transfers of ownership interests in the Series 2004A Bonds are to be
accomplished by entries made on the books of Direct and Indirect Participants acting on behalf of Beneficial
Owners. Beneficial Owners will not receive certificates representing their ownership interests in Series 2004A
Bonds, except in the event that use of the book-entry system for the Series 2004A Bonds is discontinued.

To facilitate subsequent transfers, all Series 2004A Bonds deposited by Direct Participants with DTC are
registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be requested by an
authorized representative of DTC. The deposit of Series 2004A Bonds with DTC and their registration in the name
of Cede & Co. or other such DTC nominee do not effect any change in beneficial ownership. DTC has no
knowledge of the actual Beneficial Owners of the Series 2004A Bonds; DTC’s records reflect only the identity of
the Direct Participants to whose accounts such Series 2004A Bonds are credited, which may or may not be the
Beneficial Owners. The Direct and Indirect Participants will remain responsible for keeping account of their
holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to
Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by
arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to time.
Beneficial Owners of Series 2004A Bonds may wish to take certain steps to augment the transmission to them of
notices of significant events with respect to the Series 2004A Bonds, such as redemptions, tenders, defaults, and
proposed amendments to the Series 2004A Bond documents. For example, Beneficial Owners of Series 2004A
Bonds may wish to ascertain that the nominee holding the Series 2004A Bonds for their benefit has agreed to obtain
and transmit notices to Beneficial Owners. In the alternative, Beneficial Owners may wish to provide their names
and addresses to the registrar and request that copies of notices be provided directly to them.

Redemption notices shall be sent to DTC. If less than all of the Series 2004A Bonds within an issue are
being redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct Participant in such
series and maturity to be redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to the Series
2004A Bonds, unless authorized by a Direct Participant in accordance with DTC’s Procedures. Under its usual
procedures, DTC mails an Omnibus Proxy to the Corporation as soon as possible after the record date. The
Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct Participants to whose accounts the
Series 2004A Bonds are credited on the record date (identified in a listing attached to the Omnibus Proxy).

Principal and interest payments on the Series 2004A Bonds will be made to Cede & Co., or such other
nominee as may be requested by an authorized representative of DTC. DTC’s practice is to credit Direct
Participants’ accounts upon DTC’s receipt of funds and corresponding detail information from the Corporation or
the Trustee on the payment date in accordance with their respective holdings shown on DTC’s records. Payments
by Participants to Beneficial Owners will be governed by standing instructions and customary practices, as is the
case with securities held for the accounts of customers in bearer form or registered in “street name,” and will be the
responsibility of such Participant and not of DTC, the Corporation or the Trustee, subject to any statutory or
regulatory requirement as may be in effect from time to time. Payment of principal and interest to Cede & Co., (or
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such other nominee as may be requested by an authorized representative of DTC) is the responsibility of the
Corporation or the Trustee, disbursement of such payments to Direct Participants will be the responsibility of DTC,
and disbursement of such payments to the Beneficial Owners shall be the responsibility of Direct and Indirect
Participants.

A Beneficial Owner shall give notice to elect to have its Series 2004A Bonds purchased or tendered,
through its Participant, to the parties specified in the Indenture, and shall effect delivery of such Series 2004A Bonds
by causing the Direct Participant to transfer the Participant’s interest in the Series 2004A Bonds, on DTC’s records,
to the Remarketing Agent. The requirement for physical delivery of Series 2004A Bonds in connection with an
optional or mandatory tender will be deemed satisfied when the ownership rights in the Series 2004A Bonds are
transferred by Direct Participants on DTC’s records and followed by a book-entry credit of tendered Series 2004A
Bonds to the Remarketing Agent’s DTC account.

DTC may discontinue providing its services as securities depository with respect to the Series 2004A
Bonds at any time by giving reasonable notice to the Corporation and the Trustee. Under such circumstances, in the
event that a successor securities depository is not obtained, certificates for the Series 2004A Bonds are required to
be printed and delivered.

The Corporation may decide to discontinue use of the system of book-entry transfers through DTC (or a
successor securities depository). In that event, certificates for the Series 2004A Bonds will be printed and delivered.

For every transfer and exchange of the Series 2004A Bonds, the Trustee and DTC and the DTC
Participants will charge the Beneficial Owner a sum sufficient to cover any tax, fee or other governmental charge
that may be imposed in relation thereto.

The foregoing information under the caption “Book Entry System” concerning DTC and DTC’s book-entry
system has been obtained from sources believed to be reliable, but neither the Corporation nor the Underwriter takes
any responsibility for the accuracy thereof.

THE CORPORATION AND THE TRUSTEE CANNOT AND DO NOT GIVE ANY ASSURANCES
THAT DTC WILL DISTRIBUTE TO THE PARTICIPANTS OR THAT THE DIRECT PARTICIPANTS OR THE
INDIRECT PARTICIPANTS WILL DISTRIBUTE TO THE BENEFICIAL OWNERS OF THE SERIES 2004A
BONDS (1) PAYMENTS OF PRINCIPAL OF OR REDEMPTION PRICE OR INTEREST, IF ANY, ON THE
SERIES 2004A BONDS, (2) CERTIFICATES REPRESENTING AN OWNERSHIP INTEREST OR OTHER
CONFIRMATION OF BENEFICIAL OWNERSHIP INTEREST IN SERIES 2004A BONDS OR (3)
REDEMPTION OR OTHER NOTICES SENT TO DTC OR CEDE & CO., ITS NOMINEE, AS THE
REGISTERED OWNER OF THE SERIES 2004A BONDS, OR THAT THEY WILL DO SO ON A TIMELY
BASIS, OR THAT DTC, DIRECT PARTICIPANTS OR INDIRECT PARTICIPANTS WILL SERVE AND ACT
IN THE MANNER DESCRIBED IN THIS OFFICIAL STATEMENT. THE CURRENT “RULES” APPLICABLE
TO DTC ARE ON FILE WITH THE SECURITIES AND EXCHANGE COMMISSION AND THE CURRENT
“PROCEDURES” OF DTC TO BE FOLLOWED IN DEALING WITH PARTICIPANTS ARE ON FILE WITH
DTC.

NEITHER THE CORPORATION NOR THE TRUSTEE WILL HAVE ANY RESPONSIBILITY OR
OBLIGATION TO ANY PARTICIPANTS, ANY PERSON CLAIMING A BENEFICIAL OWNERSHIP
INTEREST IN THE SERIES 2004A BONDS UNDER OR THROUGH DTC OR ANY PARTICIPANT, OR ANY
OTHER PERSON WHO IS NOT SHOWN ON THE REGISTRATION BOOKS OF THE CORPORATION KEPT
BY THE REGISTRAR AS BEING A BONDHOLDER. THE CORPORATION, THE TRUSTEE AND THE
REGISTRAR WILL HAVE NO RESPONSIBILITY WITH RESPECT TO (1) THE ACCURACY OF ANY
RECORDS MAINTAINED BY DTC FOR ANY PARTICIPANT OR BY ANY PARTICIPANT WITH RESPECT
TO ANY OWNERSHIP INTEREST IN THE SERIES 2004A BONDS, (2) THE PAYMENTS BY DTC TO ANY
PARTICIPANT OR BY ANY PARTICIPANT OF ANY AMOUNT DUE TO ANY BENEFICIAL OWNER IN
RESPECT OF THE PRINCIPAL OR REDEMPTION PRICE OF OR INTEREST ON THE SERIES 2004A
BONDS, (3) THE DELIVERY TO ANY PARTICIPANT OR ANY BENEFICIAL OWNER OF ANY NOTICE
WHICH IS PERMITTED OR REQUIRED TO BE GIVEN TO BONDHOLDERS UNDER THE INDENTURE, (4)
THE SELECTION BY DTC OR ANY PARTICIPANTS OF ANY PERSON TO RECEIVE PAYMENT IN THE
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EVENT OF A PARTIAL REDEMPTION OF THE SERIES 2004A BONDS OR (5) ANY CONSENT GIVEN OR
OTHER ACTION TAKEN BY DTC AS BONDHOLDER.

In the event that the book-entry only system is discontinued, principal and redemption price will be payable
upon presentation and surrender of the Series 2004A Bonds at the corporate trust office of the Paying Agent and
interest will be payable on each Interest Payment Date, by check mailed or, at the option of the Holder of at least
$1,000,000 aggregate principal amount of Series 2004A Bonds, by wire or electronic transfer, to the Bondholders as
of the close of business on the Record Date.

If the book-entry only system is discontinued and Series 2004A Bond certificates have been delivered as
described in the Indenture, the Beneficial Owner, upon registration of certificates held in the Beneficial Owner’s
name, will become the Bondholder. Thereafter, Series 2004A Bonds may be exchanged for an equal aggregate
principal amount of Series 2004A Bonds in other authorized denominations, upon surrender thereof at the
designated corporate trust operations office of the Registrar. The transfer of any Series 2004A Bond may be
registered on the books maintained by the Registrar for such purpose only upon the surrender thereof to the
Registrar with a duly executed assignment in form satisfactory to the Registrar. For every exchange, registration or
transfer of Series 2004A Bonds, the Registrar may make a charge sufficient to reimburse it for any tax, fee or other
governmental charge required to be paid with respect to such exchange, registration or transfer of the Series 2004A
Bonds. The Registrar will not be required to register the transfer of or exchange any Series 2004A Bond during a
Weekly Rate Period (i) after the mailing of notice calling such Series 2004A Bond for redemption or (ii) after a
Record Date immediately preceding an Interest Payment Date until such Interest Payment Date.

SECURITY AND SOURCES OF PAYMENT FOR BONDS

The Series 2004A Bonds and all other First Lien Bonds are special and limited obligations of the
Corporation, secured exclusively by a pledge of and first lien on the Pledged Revenues, as provided in the Indenture,
and payable solely from the Pledged Revenues and the other Available Funds. The Series 2004A Bonds and all
other Bonds are not a general obligation, debt or liability, or a charge against any property or fund, of the
Corporation or the State of Indiana, and no recourse may be had for the payment of the principal of or interest on the
Series 2004A Bonds or any other Bonds against the Corporation or the State of Indiana, except to the extent of the
Pledged Revenues. The following sections regarding security for the Bonds summarize certain provisions of the
Indenture. For a complete summary of the provisions of the Indenture relating to the security for the Series 2004A
Bonds and all other First Lien Bonds, see “SUMMARY OF CERTAIN PROVISIONS OF INDENTURE.”

No recourse under or upon any indebtedness, obligation, covenant, agreement or liability contained in the
Indenture or any Series 2004A Bonds or other Bonds may be had against any past, present or future officer, trustee,
employee, agent or representative of the Corporation. No personal liability whatever will attach to or be incurred by
any past, present or future officer, trustee, employee, agent or representative of the Corporation by reason of any of
the indebtedness, obligations, covenants, agreements or liabilities contained in the Indenture or any Series 2004A
Bonds or other Bonds, or to be implied therefrom.

Net Income
In the Indenture, in order to secure the payment of the Bonds and the performance by the Corporation of its
covenants in the Indenture and the Bonds, the Corporation pledges and assigns to the Trustee, and grants to the
Trustee a security interest in, the following (the “Pledged Revenues™):
(a) (1) all revenues derived from the operation of the System, including without limitation
rents, fees, rates and charges for any use of the System, and any investment income on the
Revenue Fund (such revenues and income, “Gross Income™), less

(i1) the sum of

(A) all current expenses of operation, maintenance, insurance and repair of
the System, including without limitation general administrative expenses of the
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Corporation allocable to the System, but excluding depreciation expenses (such current
expenses of operation, maintenance, insurance and repair of the System, “Operation. and
Maintenance Expenses”) (the Corporation being permitted, in its discretion, to furnish
heat, light, power and other utility services to any or all of the System with or without
charge therefor, and, if any such utility services are provided without charge, the cost
thereof not being included as “Operation and Maintenance Expenses”); plus

(B) any financing costs related to any Bonds, including without limitation
any amounts which are payable to the United States of America with respect to any
Bonds under Section 148 of the Code (any such amounts, “Rebatable Amounts”), any
fees and expenses related to the computation of any Rebatable Amounts, any fees and
expenses related to any letter of credit, line of credit, insurance policy, guaranty, surety
bond, bond purchase agreement or other instrument providing for the payment of or
guaranteeing the payment of any principal of or interest on any Bonds or any purchase
price of any Bonds (any such letter of credit, line of credit, insurance policy, guaranty,
surety bond, bond purchase agreement or other instrument, a “Credit Facility”), or any
fees and expenses related to any other credit facilities or liquidity facilities for any Bonds
(any such financing costs related to any Bonds, “Financing Expenses”)

(Gross Income less the sum of Operation and Maintenance Expenses plus
Financing Expenses, “Net Income™);

(b) any amounts held in the Project Fund and any investment income thereon; and
(c) any amounts held in the Sinking Fund and any investment income thereon.
Available Funds

If at any time the moneys in the Revenue Fund are insufficient to pay the principal of and interest on the
First Lien Bonds and pay any Credit Facility Obligations and Optional Maturities, the Corporation will make or
cause to be made to the Trustee a transfer of moneys for deposit in the Sinking Fund, in an amount equal to such
insufficiency, from the following (the “Available Funds”):

(a) the Pledged Revenues; and

(b) any other available income or funds of the Corporation, any transfer of which income or
funds to the Sinking Fund or any use of which income or funds to pay any principal of or premium, if any,
or interest on any Bonds does not violate, conflict with or breach, or constitute a default under, (i) any
pledge, assignment, security interest, mortgage, lien, encumbrance, trust, appropriation, restriction or
authorization to which such income or funds are subject, or (ii) any law, rule or regulation, any contract,
agreement, indenture, lease, guaranty, bond, note or instrument or any order, writ, judgment or decree to
which the Corporation or any of its property is subject.

Generally, under Indiana law, state appropriated funds and mandatory student fees assessed all
students may not, without General Assembly approval, be used to pay debt service on any bonds and,
therefore, will not be Available Funds.

No Reserve Fund
The Series 2004A Bonds will have no claim on any reserve fund. However, the Corporation may issue
Bonds at some later date which will have a claim on the Reserve Fund established under the Indenture in the manner

prescribed in the Indenture, for which a reserve fund requirement may exist. See “SUMMARY OF CERTAIN
PROVISIONS OF INDENTURE—Flow of Funds — No Reserve Fund.”
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Rate Covenant

The Corporation has agreed to establish and collect rents, fees, rates and other charges for the System so as
to generate Net Income in each Fiscal Year equal to no less than the sum of:

(a) An amount equal to 100% of the Annual Debt Service Requirement for such Fiscal Year;

(b) The amount, if any, required to be paid into the Reserve Fund or to the provider of any
Reserve Fund Credit Instrument in such Fiscal Year; plus

(c) Any other amounts reasonably required or anticipated to be paid from Net Income in such
Fiscal Year in accordance with the Indenture.

The Corporation also covenants to adopt a budget for each Fiscal Year, which budget includes (i) an
estimate of the Net Income, including Gross Income, Operation and Maintenance Expenses and Financing Expenses,
for such Fiscal Year, and (ii) an estimate of the Annual Debt Service Requirement for such Fiscal Year, the amount,
if any, required to be paid into the Reserve Fund or to the provider of any Reserve Fund Credit Instrument in such
Fiscal Year, and the sum of any other amounts reasonably required or anticipated to be paid from Net Income in
such Fiscal Year in accordance with the Indenture, including without limitation any estimated amounts to be spent
on the System in excess of Operation and Maintenance Expenses for major repairs and improvements to the System,
which amounts exceed any reserve therefor.

Issuance of First Lien Bonds

First Lien Bonds may be authorized and executed by the Corporation and authenticated and delivered by
the Registrar under the Indenture from time to time in order to provide funds for any one or more of the following
purposes: (a) to acquire, erect, construct, reconstruct, extend, remodel, improve, complete, equip or furnish any
Facilities; (b) to reimburse the Corporation for funds expended or advanced for interim financing of the cost of any
Facilities; (c) to fund or refund any Bonds or other obligations payable out of revenues derived from any Facilities;
or (d) any other purpose authorized by the Act.

Any First Lien Bonds may be authorized and executed by the Corporation and authenticated and delivered
by the Registrar during any Fiscal Year, if:

@) the Net Income during the immediately preceding Fiscal Year; or
(i1) the Net Income during the immediately preceding Fiscal Year, as adjusted to reflect:
(A) any anticipated changes to the schedule of rents, fees, rates or other charges for

any use of the System, to become effective at the beginning of the semester, quarter or other school
period next following the end of such immediately preceding Fiscal Year;

B) any anticipated changes in Operation and Maintenance Expenses or Financing
Expenses;
©) any anticipated increases in Gross Income for any Facilities being added to the

System in such Fiscal Year; and

(D) any anticipated decreases in Gross Income for any Facilities being removed
from the System in such Fiscal Year

is not less than 100% of the Average Annual Debt Service to become due in all succeeding Fiscal Years for the

payment of principal of and interest on the Bonds then Outstanding under the Indenture and on such First Lien
Bonds.
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In addition, any First Lien Bonds may be authorized and executed by the Corporation and authenticated and
delivered by the Registrar without compliance with the above provisions, if the Corporation determines that the
issuance of such First Lien Bonds: (i) will result in a reduction (on a net present value basis) in the amount of debt
service to be paid on the Bonds or other obligations to be funded or refunded or (ii) is necessary or appropriate to
avoid a default under the Bonds or other obligations to be funded or refunded.

All such required computations will be made by the Treasurer of the Corporation, and compliance with
these provisions will be conclusively evidenced to the Trustee and Registrar by a certificate of the Treasurer of the
Corporation.

Issuance of Junior Lien Obligation and Credit Facility Obligations
The Corporation may not issue any obligations, including any bonds, notes, temporary, interim or
permanent certificates of indebtedness, debentures, leases or other obligations, secured by any lien on any of the
Pledged Revenues, except:
(a) First Lien Bonds;
(b) Credit Facility Obligations; or
(©) Junior Lien Obligations.
DEBT SERVICE COVERAGE
The following projected debt service coverage summary is based solely on Net Income for the Fiscal Years
ended June 30, 2003, and June 30, 2002 (excluding any other Available Funds), and the projected Average Annual
Debt Service on the Series 2003A Bonds, the Series 2003B Bonds and the Series 2004A Bonds (which are the only

First Lien Bonds that will be outstanding upon issuance of the Series 2004A Bonds).

Fiscal Year Ended June 30
(dollars in thousands)

2003 2002
Net Income $14,333 $13,838
Projected Coverage'"” 1.75 1.69

Projected Average Annual Debt Service: $8,190,234"

() Assumes that the Series 2004A Bonds bear interest at 3.5% per annum. But see “SUMMARY OF CERTAIN PROVISIONS OF
INDENTURE—Definitions—Average Annual Debt Service.”
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ANNUAL DEBT SERVICE REQUIREMENT

The projected Annual Debt Service Requirement for the Series 2004A Bonds and other Bonds outstanding
on the date hereof is as follows:

Fiscal year

Ending Series 2004A Bonds Other Bonds Total Debt
June 30 Principal Interest'” Principal Interest Service'"
2004 $4,240,102 $ 4,240,102
2005 $ 221,104 $3,450,000 5,893,319 9,564,423
2006 437,354 3,725,000 5,751,169 9,913,523
2007 983,500 3,915,000 5,582,544 10,481,044
2008 983,500 4,145,000 5,386,194 10,514,694
2009 $ 100,000 981,750 4,390,000 5,173,519 10,645,269
2010 100,000 978,250 4,660,000 4,943,144 10,681,394
2011 100,000 974,750 4,930,000 4,698,981 10,703,731
2012 200,000 969,500 5,235,000 4,439,475 10,843,975
2013 500,000 957,250 5,545,000 4,163,938 11,166,188
2014 500,000 939,750 5,875,000 3,869,256 11,184,006
2015 500,000 922,250 6,230,000 3,554,153 11,206,403
2016 500,000 904,750 2,945,000 3,317,434 7,667,184
2017 500,000 887,250 3,150,000 3,163,084 7,700,334
2018 600,000 868,000 3,360,000 2,998,613 7,826,613
2019 800,000 843,500 3,600,000 2,822,125 8,065,625
2020 800,000 815,500 3,845,000 2,628,978 8,089,478
2021 900,000 785,750 4,095,000 2,419,509 8,200,259
2022 900,000 754,250 4,370,000 2,202,250 8,226,500
2023 1,000,000 721,000 4,650,000 1,976,750 8,347,750
2024 1,000,000 686,000 4,950,000 1,736,750 8,372,750
2025 1,000,000 651,000 5,265,000 1,481,375 8,397,375
2026 1,000,000 616,000 5,595,000 1,209,875 8,420,875
2027 1,000,000 581,000 5,950,000 921,250 8,452,250
2028 1,000,000 546,000 6,325,000 614,375 8,485,375
2029 1,000,000 511,000 6,720,000 288,250 8,519,250
2030 2,000,000 458,500 2,405,000 60,125 4,923,625
2031 2,000,000 388,500 2,388,500
2032 3,000,000 301,000 3,301,000
2033 3,000,000 196,000 3,196,000
2034 4,100,000 71,750 4,171,750

) Assumes that the Series 2004A Bonds bear interest at 3.5% per annum. But see “SUMMARY OF CERTAIN PROVISIONS OF
INDENTURE—Definitions—Annual Debt Service Requirement.”

FACILITIES AND SYSTEM
General

The Student Facilities System (the “System”) may include any University facility permitted under the Acts.
As of the date of this Official Statement, the facilities consist of the student residence and dining operation facilities
located on the University’s West Lafayette and Fort Wayne campuses, as described below. Upon issuance of the
Series 2004A Bonds, the student housing complex to be located on the Purdue University Calumet campus will be
added to the System.

The System dates back to 1927 when the basic operating concepts and principles followed today were
formulated. In addition to providing food and shelter, the System is expected to be financially self-supporting and to
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enrich the resident students’ total educational experience. In order to ensure the continued viability of the System,
the facilities are designed to be operated and managed in an efficient and business-like manner. The senior financial
officer of the Corporation is charged with the System’s management, including fiscal affairs, facilities maintenance,
residence counseling and educational and student personnel programs.

Currently the System is owned and operated by the Corporation and is comprised of a variety of student
residence and dining operation facilities for single undergraduate students, graduate students and married students.
Accommodations, including both room and board, room only, and apartments, are available to both undergraduate
and graduate students. The System provided 11,646 spaces for students in 2003-04. There are 8,611 room and
board spaces, 927 graduate housing room spaces, 1,090 single student apartments with food contract options, and
1,018 married student apartments. The System is expected to generate $67.4 million in room and board income for
fiscal year 2003-04.

Management

The System on the West Lafayette campus is managed by a central administrative office headed by the
Vice President for Housing and Food Services. The Vice President is assisted by the Executive Director of
University Residences. The overall management of each facility is delegated to a General Manager whose
professional staff is responsible for fiscal affairs, housing, food service, maintenance, student services and
counseling. Each facility, except graduate housing and family housing, has formed self-governing student and
social organizations offering student representation in the overall operation of the unit.

The student housing facilities on the Fort Wayne and the Calumet campuses will be managed by American
Campus Communities. American Campus Communities combines physical plant and financial management with
residence life and student development values, designed so that each community may be a well-maintained, well-
operated, academically-oriented living and learning center.

Facilities

Single Student Housing. Approximately 8,611 single students are housed in eleven traditional residence
halls, five of which are co-educational. Eight of these halls are multi-storied facilities containing lounges, recreation
rooms, dining rooms, kitchens and post office facilities. Of the three remaining halls, one (Windsor Halls) has a
food service operation that is undergoing renovation related to the Food Service Master Plan and the others
(McCutcheon and Shreve Halls) have permanently closed their food service. A twelfth unit is an apartment complex
located on campus that houses 1,090 single students. Optional board service is available through the dining services
in any of the other nine halls.

Graduate Housing. Approximately 927 spaces are available in the two graduate housing units for graduate
students and undergraduate students over 21 years of age. Facilities include laundry, recreation rooms and post
office services. The graduate housing contracts are for room only. Food service is available on a non-contract basis.

Married Student Housing. There are 1,018 apartments for married students within walking distance of the

main campus. The unfurnished apartments are one- and two-bedroom types. Rent includes all utilities, including
basic telephone service.
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Current System Facilities

Initial Fall 2003

Construction Capacity
Franklin Levering Cary Quadrangle 1927 1,079
Windsor Residence Halls 1934 748
Hilltop Apartments 1944 1,090
Virginia C. Meredith Residence Hall 1952 620
Richard Owen Residence Hall 1957 708
Married Student Courts 1957 1,018
Newton Booth Tarkington Residence Hall 1958 708
Harvey W. Wiley Residence Hall 1958 748
John T. McCutcheon Residence Hall 1963 748
Amelia Earhart Residence Hall 1964 788
Ernest C. Young Graduate House 1965 133
Benjamin Harrison Residence Hall 1966 812
George A. Hawkins Graduate House 1968 794
Eleanor B. Shreve Residence Hall 1970 852
Hillenbrand Residence Hall 1993 800
IPFW Student Housing Complex 2003 0
Total 11,646

The Corporation has an ongoing capital improvement program to provide for the renovation and
maintenance of the facilities. Expenditures relating to the program are expected to be funded from the System’s
reserves.

System Occupancy

The following table is a breakdown of the type of residence facility available and the occupancy percentage
for the past five years.

Year Ended June 30
2002-03 2001-02 2000-01 1999-00 1998-99

Single Students

Spaces Available 11,117 11,188 11,255 11,443 11,446

Spaces Occupied 10,388 10,710 10,777 11,034 10,933

Occupancy Percentage 93.4% 95.7% 95.8% 96.4% 95.5%
Married Student Apartments

Apartments Available 1,032 1,092 1,092 1,166 1,159

Apartments Occupied 894 1,017 1,038 1,062 1,089

Occupancy Percentage 86.6% 93.1% 95.1% 91.1% 94.0%
System Occupancy Percentage 92.9% 95.5% 95.7% 95.9% 95.4%

In August 2003, 11,646 spaces were available and 11,272, or 96.8%, were occupied.
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Housing Rental Rates

The University operates its academic programs on a two semester and summer module basis. The
following table gives the minimum and maximum rates by type of facility for the past five years.

Year Ended June 30
2004-05" 2003-04 2002-03 2001-02 2000-01

Single Room and Board Units®

Minimum Academic Year Rate $ 5,800 $5,524 $5,204 $5,020 $4,762

Maximum Academic Year Rate 10,004 9,528 8,860 8,480 7,968
Married Student Apartments®

Minimum Monthly Rate 492 478 460 442 417

Maximum Monthly Rate 632 614 590 561 529
Graduate Housing®

Minimum Monthly Rate 320 320 294 288 288

Maximum Monthly Rate 585 585 560 546 546
IPFW Student Housing Complex®

Minimum Monthly Rate 379

Maximum Monthly Rate 600

O The housing rates for 2004-05 were approved by the Board of Trustees on December 20, 2003. The Fort Wayne housing rates for 2004-05
were approved by the Board of Trustees on September 19, 2003.
@ Married Student Apartment rates are effective July 1, and all others rates are effective with the start of the fall semester in August.

Food Service Rates
The System’s current food service operations include traditional food services (8 locations), convenience

store operations (2 locations), and cash operations/grills (4). Beginning Fall 2004, the food service operations offer
the five meal plans outlined below.

Year Ended June 30
2004-05" 2003-04 2002-03 2001-02 2000-01
20 Meal Plan @ $4,080 $3,884 $3,664 $3,552 $3,378
Gold Plan © 3,582
15 Meal Plan © 3,582 3,412 3,220 3,124 2,970
Black Plan © 3,302
10 Meal Plan @ 3,302 3,141 2,968 2,876 2,730

O The food service rates for 2004-05 were approved by the Board of Trustees on December 20, 2003.
@ Includes $250 discretionary dining dollars.
® Includes $375 discretionary dining dollars.

The System is currently consolidating food service operations from eleven locations in the fall of 2000 to
five locations when the plan is completed in the fall of 2006. The plan includes the construction of a new food
service facility between Cary Quadrangle and Owen Hall. The System will continue to offer two convenience store
operations and four cash operations/grills.
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Financial Information

The following is the Statement of Revenues, Expenses and Changes in Net Assets for the Purdue
University Student Facility System as of June 30, 2003. This information should be used in conjunction with the
financial statements and the notes to the University’s statements contained in Appendix B.

FINANCIAL OPERATIONS OF THE SYSTEM
Statement of Revenues, Expenses and Changes in Net Assets
Fiscal Year Ended June 30

2003

Operating Revenues

Housing, Net $33,006,358

Food Service 31,098,370

Other Operating Revenues 1,628,687
Total Operating Revenues 65.733.414
Operating Expenses

Depreciation 3,972,306

Operating Expenses 54,250,308
Total Operating Expenses 58.222.613
Operating Income (Loss) 7,510,801
Non-operating Revenues (Expenses)

Investment Income 2,849,836

Interest Expense (3,556,487)

Other 513,198
Total Non-operating Revenues (Expenses), Net (193.453)
Increase in Net Assets $7.317,348

Projected Debt Service Coverage

The projected coverage calculation is the division of Net Income ($14,332,942) by the projected Average
Annual Debt Service (88,190,234").

2003
Operating Income (Loss) $ 7,510,801
Investment Income 2,849,836
Total Operating Income 10,360,636
Depreciation 3,972,306
Net Income $14,332,942
Projected Average Annual Debt Service Coverage " 1.75

(1) Assumes that the Series 2004A Bonds bear interest at 3.5% per annum. But see “SUMMARY OF CERTAIN PROVISIONS OF
INDENTURE—Definitions—Average Annual Debt Service.”
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Capital Plans

The System began two major renovation projects in May 2000. The first is the renovation of Cary
Quadrangle in six stages, with the final phase scheduled for completion in July 2006. This project has an
authorization of $43.5 million from the Board of Trustees and the State of Indiana. The second project is a food
service consolidation and enhancement project scheduled for completion in August 2006, with an authorization of
$48.2 million. Funds for both projects will come from bonding authority and will be repaid using rate increases
approved for the Cary Quadrangle project and operating savings resulting from the food service consolidation.
Beginning in the fiscal year 2002-03 and continuing over the next four years, an additional annual rate increase of
0.5% was authorized to fund fire safety projects in the student housing facilities.

Two long-term projects are currently planned to further enhance the System. The first project is to improve
the fire safety features (e.g., sprinkling, new fire alarm systems) in the student housing facilities with completion by
the end of 2010. The second project is to add air conditioning to some of the System’s student rooms with
completion by the summer of 2013.

University decisions relating to its strategic plan, enrollment management and resident versus non-resident
mix will affect the revenue of the System. During fiscal year 2002, the University announced plans to create
Discovery Park, an academic research facility that will occupy approximately half the acreage currently used by the
System’s family housing complex (Purdue Village). Over the next five to seven years, a total of 38 buildings (600
apartments) will be razed. At the conclusion of the fiscal year 2002, twelve buildings were vacated in anticipation
of demolition. Students and families occupying these buildings were relocated to other family housing as of June
30, 2002. Additional space needs for the University for academic use will result in the loss of Young Graduate
House by fall 2004.

Construction was started on the Fort Wayne student housing project during summer 2003. The project is
proceeding, with completion forecasted to be on or before the scheduled contract date of July 15, 2004. Applications
are currently being accepted for student occupancy and initial room assignments are being made. Opening
occupancy for fall 2004 is anticipated to be above the proforma level of 95%.

Table 1 provides information regarding projects in progress, but not completed, at the end of the fiscal year.
Table 2 provides information regarding projects that are authorized but not started.

Table 1. Major Construction Projects in Progress.

Major Projects (>$500,000) in Project Funding

Progress as of June 30,2003 Project Budget Internal Funding Debt Financing
Cary Quadrangle Northeast Renovation $ 7,000,000 $ 7,000,000
Windsor Dining Court 11,970,000 11,970,000
IPFW Student Housing Facilities 25,000,000 25,000,000
Total Major Projects in Progress $43,970,000 $0 $43,970,000
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Purdue University’s Board of Trustees has authorized the following major projects within the System, but
the projects have not been started as of June 30, 2003.

Table 2. Major Projects Authorized - Not Started

Major Projects (>$500,000) Authorized- Project Funding

Not Started Project Total Internal Funding Debt Financing
Cary Quadrangle South I and IT Renovation $21,000,000 $21,000,000
Wiley Dining Court 12,382,000 12,382,000
Harrison Cash Operations 910,000 910,000
Earhart Air Conditioning and Sprinkling 7,950,000 $7,950,000

Hawkins Sprinkler and Fire Alarm Systems IV 800,000 800,000

Purdue University — Calumet 16,500,000 16,500,000
Total Major Projects Authorized $59,542,000 $8,750,000 $50,792,000

PROJECT

The Series 2004A Bonds are being issued for the purpose of financing a portion of the costs of the
acquisition, construction, equipping and furnishing of the Project, which consists of (i) any student housing facilities
at the Purdue University Calumet campus, and any property, real or personal, related thereto, including any student
housing buildings, commons buildings, site work, driveways, walks and parking facilities (the “Student Housing
Facilities”); and (ii) any parking facilities at the Purdue University Calumet campus, and any property, real or
personal, related thereto, including any parking garage, site work, driveways and walks (the “Parking Facilities”).

Student Housing Facilities

A major component of Calumet’s strategic plan is to improve student life and campus culture. The addition
of student housing will help accomplish both of these goals. The plan is to construct a four-story building with 94
furnished apartments, each with four private bedrooms and two shared baths. Additionally, the apartment suites will
have a full service kitchen/dining room and a living room. A private apartment will be provided to the resident
manager. The apartment complex will be constructed on university property in proximity to the Physical Education
and Recreation Building. The project authorization is $16.5 million.

Parking Facilities
The strategic plan has an enrollment goal of 10,500 commencing with academic year 2006. Parking
facilities must be expanded to accommodate this enrollment target. The plan is to construct a four-deck garage with

800 spaces. The garage will be located on the academic campus and be connected to Porter Hall by a pedestrian
connector. The garage is to be completed by August 1, 2005. The project authorization is $11.5 million.
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ESTIMATED SOURCES AND USES OF FUNDS

The estimated sources and uses of funds related to the issuance of the Series 2004A Bonds are summarized
below:

Sources of Funds:

Principal Amount of Series 2004A Bonds $28.100,000
Total Sources of Funds $28,100,000

Uses of Funds:

Deposit to Series 2004A Student Housing Facilities Account $15,519,060

Deposit to Series 2004A Parking Facilities Account 11,500,000

Deposit to Series 2004A Capitalized Interest Account 906,354

Costs of Issuance, Underwriter’s Discount and Contingency 174,586
Total Uses of Funds $28,100,000

SUMMARY OF CERTAIN PROVISIONS OF INDENTURE

The following is a summary of certain provisions of the Indenture not otherwise described in this Official
Statement.

Definitions
“Account” means any account established pursuant to the Indenture.

“Act” means Indiana Code Sections 20-12-8-1, ef seq., 20-12-9-1, et seq., and 20-12-9.5-1, et seq., all as
supplemented or amended from time to time, and, after any repeal of any of such statutes, any statutes replacing
such statutes, all as supplemented or amended from time to time.

“Adjustable Rate” means any of the following types of interest rates: a Money Market Municipal Rate, a
SAVRS Rate (during a SAVRS Rate Period), a SAVRS Rate and a related RIBS Rate (during a SAVRS-RIBS Rates
Period), a Daily Rate, a Weekly Rate, a Monthly Rate, a Quarterly Rate, a Semiannual Rate and a Term Rate.

“Annual Debt Service Requirement” for any Fiscal Year means the sum of (i) an amount equal to the
amount of the principal and interest scheduled to become due in such Fiscal Year on any Fixed Rate Bonds
(excluding the principal of any balloon maturity and excluding the principal component of any Optional Maturity for
which any Credit Facility has been provided), (ii) an amount equal to the amount of the principal and interest
projected to become due in such Fiscal Year on any Variable Rate Bonds (excluding the principal of any balloon
maturity (less any portion of such principal required to be repaid prior to maturity pursuant to any Credit Facility)
and excluding the principal component of any Optional Maturity for which any Credit Facility has been provided),
and (iii) an amount equal to the principal of any balloon maturity divided by the number of years to maturity from its
date of original issuance or from any later date specified in the Supplemental Indenture authorizing the issuance of
such balloon maturity. Any such projection of the interest to become due on any Variable Rate Bonds will be
calculated on any date by assuming that such Variable Rate Bonds bear interest at a rate equal to 110% of the greater
of (a)the average daily interest rate borne by such Variable Rate Bonds during the twelve-month period
immediately preceding such date or (b) the interest rate borne by such Variable Rate Bonds on such date, but, in
either event, not exceeding any maximum interest rate which may be borne by such Variable Rate Bonds. Interest
which is payable from the proceeds of any Bonds set aside for such purpose (e.g., accrued or capitalized interest)
will be excluded in determining the Annual Debt Service Requirement. To the extent that the Corporation has
entered into any Derivative Product for any Bonds, any payments to be made or received by the Corporation
pursuant to such Derivative Product will be taken into account, by adding the amount of any payments to be made
by the Corporation pursuant to such Derivative Product, if any, and subtracting the amount of any payments to be
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received by the Corporation pursuant to such Derivative Product, if any, from the sum of the amounts described in
the first sentence of this definition. For purposes of this definition, “balloon maturity” mean any Bonds of any
Series, the amount of the principal of and interest on which Bonds, together with any other Bonds of such Series,
due in any twelve-month period, is not less than 30% of the average Annual Debt Service Requirement of all Bonds
of such Series (calculated in accordance with clauses (i) and (ii) above); provided, however, that, in calculating the
amount of the principal of and interest on any Bonds due in any twelve-month period, the amount of the principal of
such Bonds will be reduced to the extent that all or any portion of such amount is required to be amortized prior to
such twelve-month period; and provided, further, that the Corporation may elect to waive the provisions of clause
(iii) above for any Bonds of any Series at the time of delivery thereof and treat such Bonds as if they were not a
balloon maturity for purposes of the application of this definition.

“Authorized Denomination” means, as long as the Series 2004A Bonds bear interest at a Weekly Rate,
$25,000 or any integral multiple of $5,000 in excess thereof.

“Available Funds” means: (a) the Pledged Revenues; and (b) any other available income or funds of the
Corporation, any transfer of which income or funds to the Sinking Fund or any use of which income or funds to pay
any principal of or premium, if any, or interest on any Bonds does not violate, conflict with or breach, or constitute a
default under, (i) any pledge, assignment, security interest, mortgage, lien, encumbrance, trust, appropriation,
restriction or authorization to which such income or funds are subject, or (ii) any law, rule or regulation, any
contract, agreement, indenture, lease, guaranty, bond, note or instrument or any order, writ, judgment or decree to
which the Corporation or any of its property is subject. Generally, under Indiana law, state appropriated funds
and mandatory student fees assessed all students may not, without General Assembly approval, be used to
pay debt service on any bonds and, therefore, will not be Available Funds.

“Average Annual Debt Service” means, at any time, the sum of the Annual Debt Service Requirements for
all remaining Fiscal Years in which any Bonds will be Outstanding (without regard to any optional redemption
thereof) divided by the number of such Fiscal Years.

“Bond” means any obligation of the Corporation, including any bond, note, temporary, interim or
permanent certificate of indebtedness, debenture, lease or other obligation of the Corporation (including any First
Lien Bond, Credit Facility Obligation or Junior Lien Obligation), payable out of any of the Pledged Revenues and
authenticated and delivered under the Indenture.

“Bond Counsel” means a lawyer or firm of lawyers experienced in matters relating to state and local
obligations and acceptable to the Corporation and the Trustee.

“Bond Expense Fund” means the Student Facilities System Bond Expense Fund established pursuant to the
Indenture.

“Bond Payment Date” means each date on which interest or both principal and interest are payable on any
of the Series 2004A Bonds according to their respective terms so long as any Series 2004A Bonds are Outstanding.

“Bondholder,” “holder of a Bond,” “Owner,” “owner of a Bond” or any similar term means a registered
owner of any Bond.

“Business Day” with respect to the Series 2004A Bonds means, as long as the Series 2004A Bonds bear
interest at a Weekly Rate, any day other than a Saturday, Sunday or day on which the New York Stock Exchange or
banking institutions are authorized or required by law or executive order to be closed for commercial banking
purposes in New York or Indiana, or in any city in which is located the designated corporate trust office of the
Trustee.

“Calculation Period” means, during any Weekly Rate Period, the period from and including the Wednesday
of each week to and including the following Tuesday and with respect to a Change in the Interest Rate Mode to a
Weekly Rate, the period from and including the effective date of the Change in the Interest Rate Mode to and
including the following Tuesday, and, thereafter, the period from and including Wednesday of each week to and
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including the following Tuesday. However, in each case, if such Wednesday is not a Business Day, such next
succeeding Calculation Period will begin on the Business Day next succeeding such Wednesday and such
Calculation Period will end on the day before such next succeeding Calculation Period.

“Capitalized Interest Account” means, with respect to the Bonds of any Series, the Account established for
the Bonds of such Series within the Project Fund pursuant to the Indenture and the Supplemental Indenture
authorizing the issuance of the Bonds of such Series.

“Change in the Interest Rate Mode” means any change in the type of interest rate borne by the Series
2004 A Bonds pursuant to the Indenture.

“Code” means the Internal Revenue Code of 1986, as amended from time to time, including any
subsequent federal income tax statute or code.

“Corporation” means The Trustees of Purdue University, a statutory body corporate created and existing
under the laws of the State of Indiana, or any successors or assigns.

“Costs of Issuance” means any costs relating to the issuance, sale or delivery of any Bonds, including
without limitation fees and expenses of any Derivative Product, any Credit Facility or any other credit facility or
liquidity facility for such Bonds, any fees and expenses of legal counsel, financial feasibility or other consultants,
trustees, underwriters and accountants, any costs of preparation and printing of any indenture, preliminary or final
official statement or bonds, and any other costs incurred in connection with the issuance of such Bonds, including
any costs relating to the issuance, sale or delivery of any Bonds to be reimbursed to the Corporation.

“Credit Facility” means any Liquidity Facility or any letter of credit, line of credit, insurance policy,
guaranty, surety bond, bond purchase agreement or other instrument providing for the payment of or guaranteeing
the payment of any principal of or interest on any Bonds or any purchase price of any Bonds.

“Credit Facility Obligation” for any Bonds means any obligation of the Corporation to make any payment
to any Credit Facility Provider, (a) which obligation is (i) issued under the Indenture or any other instrument,
(ii) payable out of any of the Pledged Revenues, (iii) designated as a Credit Facility Obligation in the Supplemental
Indenture authorizing the issuance of such Bonds and (iv) payable from the Revenue Fund, but only after making all
transfers required by the Indenture to pay Operation and Maintenance Expenses, Financing Expenses and principal
and interest on the First Lien Bonds, and (b) any lien on any of the Pledged Revenues securing which obligation is
(1) junior and subordinate to the lien on the Pledged Revenues securing any First Lien Bonds and (ii) prior to any
lien on any of the Pledged Revenues securing any Junior Lien Obligations.

“Credit Facility Provider” means the provider of any Credit Facility.

“Current Adjustable Rate” means the interest rate borne by Series 2004A Bonds immediately prior to a
Change in the Interest Rate Mode or the establishment of a Fixed Rate.

“Derivative Product” for any Bonds means any of the following, if identified by the Corporation as a
Derivative Product for such Bonds: (a) any agreement (including terms and conditions incorporated by reference in
such agreement) that is a rate swap agreement, basis swap, forward rate agreement, interest rate option, rate cap
agreement, rate floor agreement, rate collar agreement or any other similar agreement (including any option to enter
into any such agreement); (b) any combination of any agreements described in clause (a); or (c)any master
agreement for any agreement or any combination of agreements described in clause (a) or (b), together with all
supplements to any such agreement.

“Determination Date” means, for any Calculation Period, with respect to the Weekly Rate, the Business
Day immediately preceding the first Business Day occurring during such Calculation Period.
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“Election Date” means the date by which Bondholders must give to the Trustee a Notice of Election to
Retain, and must be the seventh Business Day before the date established for a mandatory tender for purchase if the
Current Adjustable Rate is a Weekly Rate.

“Event of Default” means any event defined as an “Event of Default” in the Indenture. See “Events of
Default.”

“Facilities” means any:

(a) dormitories and other housing facilities for single and married students and school
personnel;

(b) food service facilities;

(©) student infirmaries and other health service facilities including revenue-producing

hospital facilities serving the general public, together with parking facilities and other appurtenances in
connection with any of the foregoing.

(d) parking facilities in connection with academic facilities;

(e) medical research facilities associated with a school of medicine, if the facilities will
generate revenue from state, federal, local or private gifts, grants, contractual payments or reimbursements
in an amount that is reasonably expected to at least equal the annual debt service requirements of any bonds
for the facility for each fiscal year that such bonds are outstanding; or

® other facilities, the financing of which is authorized under the Act

at or in connection with Purdue University, for the purposes of the institution, or any property, real or personal, that
in the judgment of the Corporation, is necessary for the purposes set forth above.

“Federal Securities” means direct obligations of, or obligations the timely payment of principal of and
interest on which are unconditionally guaranteed by, the United States of America.

“Financing Expenses” means any financing costs related to any Bonds, including without limitation any
Rebatable Amounts, any fees and expenses related to the computation of any Rebatable Amounts, any fees and
expenses related to any Credit Facilities, or any fees and expenses related to any other credit facilities or liquidity
facilities for any Bonds.

“First Lien Bond” means any Bond which is secured by a first lien on the Pledged Revenues.

“Fiscal Year” means the period commencing on the first day of July of each calendar year and ending on
the last day of June of the next succeeding calendar year, or any other period established by the Corporation from
time to time with respect to the System.

“Fixed Rate” means, with respect to the Fixed Rate Conversion Date, the rate of interest per annum
established and certified to the Trustee (with a copy to the Corporation) by the Remarketing Agent no later than 4:00
p-m. (New York City time) no later than the Business Day immediately preceding the Fixed Rate Conversion Date
as the minimum rate of interest per annum which, in the opinion of the Remarketing Agent, would be necessary on
and as of such date to remarket the Series 2004A Bonds in a secondary market transaction at a price equal to 100%
of the Outstanding principal amount thereof.

“Fixed Rate Bond” means any Bond, the rate or rates of interest on which are fixed and determinable on the
date of issuance thereof.

“Fixed Rate Conversion Date” means the date on which the Fixed Rate takes effect.
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“Fund” means any fund established pursuant to the Indenture.

“Gross Income” means (a) all revenues derived from the operation of the System, including without
limitation rents, fees, rates and charges for any use of the System, (b) any investment income on the Revenue Fund,
and (c) any other income pledged pursuant to the Indenture.

“Indenture” means the Original Indenture, as supplemented and amended to date and as supplemented and
amended by the Third Supplemental Indenture, and as further supplemented or amended from time to time.

“Interest Payment Date” for the Series 2004A Bonds means, as long as the Series 2004A Bonds bear
interest at a Weekly Rate: (i) during each Weekly Rate Period, the first Wednesday of each month thereof; (ii) the
Fixed Rate Conversion Date; (iii) any day on which Series 2004A Bonds are subject to mandatory tender for
purchase pursuant to the Indenture (see “DESCRIPTION OF SERIES 2004A BONDS—Mandatory Tender for
Purchase”) or optional redemption in whole pursuant to the Indenture (see “DESCRIPTION OF SERIES 2004A
BONDS—Redemption—Optional Redemption”); and (iv) the final maturity date of the Series 2004A Bonds.
However, as long as the Series 2004A Bonds bear interest at a Weekly Rate, if any such date is not a Business Day,
the Interest Payment Date will be the next succeeding day which is a Business Day.

“Junior Lien Obligation” means any obligation of the Corporation, including any bond, note, temporary,
interim or permanent certificate of indebtedness, debenture, lease or other obligation of the Corporation, (a) which
obligation is (i) issued under the Indenture or any other instrument, (ii) payable out of any of the Pledged Revenues
and (iii) payable from the Revenue Fund, but only after making the deposits to all funds required by the Indenture to
pay Operation and Maintenance Expenses, Financing Expenses, principal and interest on the First Lien Bonds and
any Credit Facility Obligations and Optional Maturities, and (b) any lien on any of the Pledged Revenues securing
which obligation is junior and subordinate to the lien on the Pledged Revenues securing any First Lien Bonds and
any Credit Facility Obligations.

“Liquidity Facility” means any letter of credit, line of credit, bond purchase agreement or other instrument
providing for the payment of or guaranteeing payment of any purchase price of any Bonds.

“Net Income” means (a) Gross Income less (b) the sum of Operation and Maintenance Expenses plus
Financing Expenses.

“Notice of Election to Retain” means an irrevocable notice given by a holder of Series 2004A Bonds of
such holder’s election to retain such Series 2004A Bonds on or after a date for mandatory tender for purchase.

“Notice of Election to Tender” means an irrevocable notice given by a holder of Series 2004A Bonds of
such holder’s election to tender such Series 2004A Bonds for purchase.

“Opinion of Bond Counsel” means a written legal opinion from a lawyer or firm of lawyers experienced in
matters relating to state and local obligations and acceptable to the Corporation and the Trustee.

“Operation and Maintenance Expenses” means all current expenses of operation, maintenance, insurance
and repair of the System, including without limitation general administrative expenses of the Corporation allocable
to the System, but excluding depreciation expenses. The Corporation may, in its discretion, furnish heat, light,
power and other utility services to any or all of the System with or without charge therefor, and, if any such utility
services are provided without charge, the cost thereof will not be included as “Operation and Maintenance
Expenses.”

“Optional Maturity” means any Bonds which may, at the option of the owners thereof, be subject to
payment, redemption, tender or purchase by or on behalf of the Corporation.

“Original Indenture” means the Indenture of Trust by and between the Corporation and the Trustee,
Registrar and Paying Agent, dated as of January 1, 2003.
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“Outstanding” or “Bonds Outstanding” means all Bonds which have been duly authenticated and delivered
by the Trustee under the Indenture, except:

(a) Bonds canceled after purchase in the open market or because of payment at or
redemption prior to maturity;

(b) Bonds deemed to have been redeemed or paid as provided in the Indenture; and

() Bonds in lieu of which others have been authenticated under the Indenture.

“Paying Agent” means J.P. Morgan Trust Company, National Association, or any successors or assigns.
“Permitted Investments” means any of the following, to the extent permitted under Indiana law:

(a) Federal Securities;

(b) Shares of any fund registered under the Investment Company Act of 1940, as amended,
the shares of which are registered under the Securities Act of 1933, as amended, and are, at the time of
purchase, rated by any Rating Agency in one of the two highest rating categories (without regard to any
refinement or gradation of rating category by numerical modifier or otherwise) assigned by such Rating
Agency for obligations of that nature, including any such shares for which the Trustee or any affiliate of the
Trustee performs services for a fee, whether as a custodian, transfer agent, investment advisor or otherwise;
and

(c) Any investments permitted by Indiana Code Section 20-12-1-2, as supplemented or
amended from time to time. Indiana Code Section 20-12-1-2 permits the Corporation to acquire and retain
any investment which persons of prudence, discretion and intelligence would acquire and retain for their

own account.

“Parking Facilities” means any parking facilities at the Purdue University Calumet campus, and any
property, real or personal, related thereto, including any parking garage, site work, driveways and walks.

“Pledged Revenues” means (a) the Net Income, (b) any amounts held in the Project Fund and any
investment income thereon, (c) any amounts held in the Sinking Fund and any investment income thereon and
(d) any amounts held in the Reserve Fund and any investment income thereon.

“Project” means the Student Housing Facilities and the Parking Facilities.

“Project Fund” means the Student Facilities System Project Fund established by the Indenture.

“Rating Agency” means any nationally recognized securities rating agency.

“Rating Service” means Moody’s Investors Service Inc., if the Series 2004A Bonds are then rated by
Moody’s Investors Service Inc., and Standard & Poor’s Rating Services, if the Series 2004A Bonds are then rated by

Standard & Poor’s Rating Services.

“Rebatable Amount” means any amount which is payable to the United States of America with respect to
any Bonds under Section 148 of the Code.

“Rebate Fund” means the Student Facilities System Rebate Fund established by the Indenture.

“Record Date” for the Series 2004A Bonds means, with respect to each Interest Payment Date during a
Weekly Rate Period, the Business Day next preceding such Interest Payment Date.

“Redemption Fund” means the Student Facilities System Redemption Fund established by the Indenture.
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“Registrar” means J.P. Morgan Trust Company, National Association, or any successors or assigns.

“Remarketing Agent” means Lehman Brothers Inc. as the initial remarketing agent for the Series 2004A
Bonds, and includes as the case may be any other remarketing agent or agents, or any other market agent or market
agents with respect to the Series 2004A Bonds appointed pursuant to the Indenture, and its or their successors or
assigns.

“Reserve Fund” means the Student Facilities System Reserve Fund established by the Indenture.

“Reserve Fund Credit Instrument” means any insurance policy, surety bond, letter of credit or other
instrument which is payable to or may be drawn upon by the Trustee and is deposited in the Reserve Fund in lieu of
or in partial substitution for cash required to be on deposit therein, the issuer of which is (a) in the case of any
insurance policy or surety bond, an insurer which, at the time of issuance of such insurance policy or surety bond,
has been assigned the highest rating accorded insurers by any Rating Agency, (b) in the case of any letter of credit, a
banking institution having a credit rating on its long-term, unsecured debt within the two highest rating categories
from any Rating Agency, and (c) in the case of any other instrument, any person having a credit rating on its long-
term, unsecured debt within the two highest rating categories from any Rating Agency.

“Reserve Fund Requirement” means an amount equal to the least of (a) 10% of the stated principal amount
(or, if part of an issue which has more than a de minimus amount of original issue discount or premium, the issue
price) of all Bonds with any claim on the Reserve Fund, calculated as of the date of issuance thereof, (b) the
maximum annual principal and interest requirements on all Bonds with any claim on the Reserve Fund, calculated as
of the date of issuance thereof, or (c) 125% of the average annual principal and interest requirements on all Bonds
with any claim on the Reserve Fund, calculated as of the date of issuance thereof, all determined in accordance with
any Supplemental Indenture authorizing the issuance of any such Bonds; provided, however, that any Bonds may
issued which have no claim on the Reserve Fund.

“Resolutions” means the resolutions adopted by the Corporation’s Board of Trustees (or the Finance
Committee thereof), authorizing the execution and delivery of the Third Supplemental Indenture and the issuance of
the Series 2004A Bonds.

“Revenue Fund” means the Student Facilities System Revenue Fund established by the Indenture.

“Series” or “Series of Bonds” means any Bonds designated as a series in the Supplemental Indenture
authorizing the issuance of such Bonds.

“Series 2004A Bondholder,” “Holder of a Series 2004A Bond,” “holder of a Series 2004A Bond,” “Owner
of a Series 2004A Bond,” “owner of a Series 2004A Bond” or any similar term means a registered owner of any
Series 2004A Bond.

“Series 2004A Bonds” means the Purdue University Student Facilities System Revenue Bonds, Series
2004A, authorized to be issued by the Corporation pursuant to the terms and conditions of the Indenture.

“Sinking Fund” means the Student Facilities System Bond and Interest Sinking Fund established by the
Indenture.

“Student Housing Facilities” means any student housing facilities at the Purdue University Calumet
campus, and any property, real or personal, related thereto, including any student housing buildings, commons

buildings, site work, driveways, walks and parking facilities.

“Supplemental Indenture” means any indenture between the Corporation and the Trustee, Registrar and
Paying Agent entered into pursuant to and in compliance with the provisions of the Indenture.

“System” means the Facilities described in the Indenture, as the Indenture may be supplemented or
amended from time to time.
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“Tax-Exempt Bonds” means any Bonds, the interest on which is intended to be excludable from gross
income for federal income tax purposes under Section 103 of the Code.

“Third Supplemental Indenture” means the Third Supplemental and Amendatory Indenture by and between
the Corporation and the Trustee, Registrar and Paying Agent, dated as of May 1, 2004.

“Treasurer” means the Treasurer of the Corporation.
“Trustee” means J.P. Morgan Trust Company, National Association, or any successors or assigns.
“Variable Rate Bond” means any Bond which is not a Fixed Rate Bond.

“Weekly Rate” means, with respect to the first day of each Calculation Period during a Weekly Rate
Period, a rate of interest equal to the rate of interest per annum established and certified to the Trustee (with a copy
to the Corporation) by the Remarketing Agent no later than 4:00 p.m. (New York City time) on and as of the
Determination Date as the minimum rate of interest per annum which, in the opinion of the Remarketing Agent,
would be necessary on and as of such day to remarket Series 2004A Bonds in a secondary market transaction at a
price equal to the principal amount thereof plus accrued interest thereon.

“Weekly Rate Period” means any period during which the Series 2004A Bonds bear interest at a Weekly
Rate, which period commences on the date of issuance of the Series 2004A Bonds and extends through the day
immediately preceding the earlier of (a) the effective date of a Change in the Interest Rate Mode or (b) the Fixed
Rate Conversion Date.

“Written Request” means a request in writing signed by the Treasurer or any other authorized officer of the
Corporation.

Flow of Funds

Project Fund. The Corporation will establish and hold a separate fund, designated the “Student Facilities
System Project Fund” (the “Project Fund”), into which proceeds of any Bonds issued from time to time, along with
any other funds for any Facilities for which any Bonds have been issued under the Indenture, may be deposited.

There will be created on the books of the Corporation, within the Project Fund, the following accounts: (i)
the “Series 2004A Student Housing Facilities Account”, (ii) the “Series 2004A Parking Facilities Account” and (iii)
the “Series 2004A Capitalized Interest Account”.

A portion of the proceeds of the Series 2004A Bonds will be deposited in the Series 2004A Student
Housing Facilities Account of the Project Fund. At any time and from time to time, the Corporation may withdraw
any money on deposit in the Series 2004A Student Housing Facilities Account of the Project Fund, without any
requisition, voucher or other direction or authorization, for the purpose of paying, or reimbursing the Corporation for
the payment of, any costs of acquiring, erecting, constructing, reconstructing, extending, remodeling, improving,
completing, equipping, furnishing or financing the Student Housing Facilities. The Corporation will transfer any
money remaining in the Series 2004A Student Housing Facilities Account of the Project Fund, after acquisition,
erection, construction, reconstruction, extension, remodeling, improvement, completion, equipping, furnishing or
financing of the Student Housing Facilities has been completed, to the Sinking Fund, for application in accordance
with any instructions from the Corporation.

A portion of the proceeds of the Series 2004A Bonds will be deposited in the Series 2004A Parking
Facilities Account of the Project Fund. At any time and from time to time, the Corporation may withdraw any
money on deposit in the Series 2004A Parking Facilities Account of the Project Fund, without any requisition,
voucher or other direction or authorization, for the purpose of paying, or reimbursing the Corporation for the
payment of, any costs of acquiring, erecting, constructing, reconstructing, extending, remodeling, improving,
completing, equipping, furnishing or financing the Parking Facilities. The Corporation will transfer any money
remaining in the Series 2004A Parking Facilities Account of the Project Fund, after acquisition, erection,
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construction, reconstruction, extension, remodeling, improvement, completion, equipping, furnishing or financing of
the Parking Facilities has been completed, to the Sinking Fund, for application in accordance with any instructions
from the Corporation.

On each Interest Payment Date to and including January 1, 2006, a portion of the amount on deposit in the
Series 2004A Capitalized Interest Account of the Project Fund, in an amount specified by the Corporation to the
Trustee, will be transferred to the Series 2004A Interest Account of the Sinking Fund and used for payment of
interest on the Series 2004A Bonds on such Interest Payment Date. If amounts held in the Series 2004A Capitalized
Interest Account of the Project Fund on the last date for transfer to the Series 2004 A Interest Account of the Sinking
Fund exceed the amount required to be transferred on such date, such excess amount will, at the option of the
Corporation, be transferred on such date to the Series 2004A Interest Account or Series 2004A Principal Account of
the Sinking Fund, the Series 2004A Account of the Redemption Fund, the Series 2004A Student Housing Facilities
Account of the Project Fund, the Series 2004A Parking Facilities Account of the Project Fund or the Series 2004A
Account of the Bond Expense Fund, for application in accordance with any instructions from the Corporation.

Bond Expense Fund. The Corporation will establish and hold a separate fund designated as the “Student
Facilities System Bond Expense Fund” (the “Bond Expense Fund”), into which any moneys may be deposited from
proceeds of the Bonds of each Series. Moneys deposited to the credit of the Bond Expense Fund will be used to pay
from time to time the costs of issuance of the Bonds of such Series.

There will be hereby created on the books of the Corporation, within the Bond Expense Fund, the “Series
2004A Account”.

A portion of the proceeds of the Series 2004A Bonds will be deposited in the Series 2004A Account of the
Expense Fund. At any time and from time to time, the Corporation may withdraw any money on deposit in the
Series 2004A Account of the Bond Expense Fund, without any requisition, voucher or other direction or
authorization, for the purpose of paying, or reimbursing the Corporation for the payment of, any Costs of Issuance of
the Series 2004A Bonds. The Corporation will transfer any money in the Series 2004A Account of the Bond
Expense Fund remaining after payment of Costs of Issuance to the Project Fund, the Sinking Fund or the
Redemption Fund for application in accordance with any instructions from the Corporation.

Revenue Fund. The Corporation will create, and, so long as any Bonds are Outstanding, maintain a special
fund or funds upon the books and records of the Corporation, separate and apart from all other funds, to be
designated the “Student Facilities System Revenue Fund” (the “Revenue Fund”). Into the Revenue Fund there will
be set aside and deposited from time to time as received all Gross Income. The Corporation may establish such
accounts of the Revenue Fund from time to time as it may deem necessary or appropriate. All Operation and
Maintenance Expenses and Financing Expenses will be paid by the Corporation out of the Revenue Fund. After
payment of all Operation and Maintenance Expenses and Financing Expenses, the Corporation will make the
required transfers from the Revenue Fund to the Sinking Fund discussed below (see “Sinking Fund”), provided that,
prior to making the deposits required by the Indenture to pay any Credit Facility Obligations or Optional Maturities,
the Corporation may transfer moneys from the Revenue Fund to a separate fund created pursuant to any
Supplemental Indenture authorizing the issuance of any Optional Maturities for the payment of the purchase price of
such Optional Maturities. After making the deposits to all funds required under the Indenture, moneys held in the
Revenue Fund may be applied in the discretion of the Corporation: (i) to pay the cost of the acquisition, erection,
construction, reconstruction, extension, remodeling, improvement, completion, equipping or furnishing of any
Facilities, or to accumulate a reserve for such purpose; (ii) to purchase or redeem any First Lien Bonds, or to
accumulate a reserve for such purpose; (iii) to pay any principal of or interest on any Junior Lien Obligations; (iv) to
pay any other lawful expenditure or cost related to the System; and (v) for any other lawful purpose of the
Corporation, including any purpose not related to the System.

Sinking Fund. The Corporation will create and maintain a separate fund on deposit with the Trustee
known as the “Student Facilities System Bond and Interest Sinking Fund” (the “Sinking Fund”). On or before each
principal or interest payment date (including any mandatory redemption date), the Corporation will transfer from the
Revenue Fund (and from the Capitalized Interest Account of the Project Fund), by wire transfer or otherwise in
immediately available funds, and remit to the Trustee for deposit in the Sinking Fund, an amount which, when added
to any amount in the Sinking Fund available for such purpose, equals the sum of the principal of and interest on
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(including any mandatory redemption price of) the First Lien Bonds becoming due on such date (other than any
Optional Maturities payable from any Credit Facility) and any deficiencies then in existence in the Sinking Fund,
which amount will be used by the Trustee to pay the principal of and interest on (including any mandatory
redemption price of) the First Lien Bonds (other than any Optional Maturities payable from any Credit Facility)
pursuant to the Indenture and the Supplemental Indenture authorizing the issuance of such First Lien Bonds.

On or before any Credit Facility Obligation or Optional Maturity not paid through any Credit Facility is
due, after making all transfers required to pay all Operation and Maintenance Expenses and Financing Expenses and
all principal of and interest on all First Lien Bonds, the Corporation will transfer from the Revenue Fund, by wire
transfer or otherwise in immediately available funds, and remit to the Trustee for deposit in a special account
therefor in the Sinking Fund, an amount which, when added to any amount in such special account available for
such purpose (including without limitation any amount held in a separate fund created pursuant to the Supplemental
Indenture authorizing the issuance of such Optional Maturity for payment of such Optional Maturity not paid
through a Credit Facility), equals such Credit Facility Obligation or Optional Maturity, all in any priority provided
by any Supplemental Indenture, which amount will be used by the Trustee to pay such Credit Facility Obligation or
Optional Maturity. Payments of such Credit Facility Obligation or Optional Maturity from the Sinking Fund will be
junior and subordinate to the payment of any principal of or interest on (including any mandatory redemption of)
any First Lien Bonds.

If at any time the funds in the Revenue Fund are insufficient to permit any transfer to the Trustee to pay any
principal of or interest on any First Lien Bonds or any Credit Facility Obligation or Optional Maturity, the
Corporation will make or cause to be made to the Trustee a transfer of funds for deposit in the Sinking Fund, in an
amount equal to such insufficiency, from any Available Funds.

There will be remitted to the Trustee for deposit in the Sinking Fund all sums received as accrued interest
upon the issuance and sale of any Bonds.

No Reserve Fund. The Series 2004A Bonds will have no claim on any reserve fund.

However, the Corporation may in the future issue Bonds which have a claim on a separate fund on deposit
with the Trustee known as the “Student Facilities System Reserve Fund” (the “Reserve Fund”), and deposit in the
Reserve Fund an amount sufficient to maintain the Reserve Fund in an amount equal to the Reserve Fund
Requirement for such Bonds.

Redemption Fund. The Corporation will create and maintain a separate fund on deposit with the Trustee
known as the “Student Facilities System Redemption Fund” (the “Redemption Fund”). Moneys will be deposited to
the Redemption Fund and disbursed from the Redemption Fund to pay any optional redemption of any Bonds, in
accordance with the provisions of the Supplemental Indenture authorizing the issuance of such Bonds.

Rebate Fund. So long as any Bonds are outstanding and are subject to a requirement that arbitrage profits
be rebated to the United States of America, the Trustee will, upon direction from the Corporation, establish and
maintain a separate Fund to be known as the “Student Facilities System Rebate Fund” (the “Rebate Fund”). The
Trustee will make information regarding the Bonds and investments under the Indenture available to the
Corporation. The Corporation may make, or cause to be made, deposits into and payments to the United States of
America from the Rebate Fund in the amounts and at the times required by the Code, and may deposit, or cause to
be deposited, income from such investments immediately upon receipt thereof in the Rebate Fund. If a deposit to
the Rebate Fund is required as a result of the computations made or caused to be made by the Corporation, then,
upon receipt of direction from the Corporation, the Trustee will accept such payment for the benefit of the
Corporation and make transfers of moneys from the Revenue Fund to the Rebate Fund to comply with such
direction. If amounts in excess of that required to be rebated to the United States of America accumulate in the
Rebate Fund, the Trustee will, upon written direction from the Corporation, transfer such amount to the Revenue
Fund. Records of such determinations required and such investment instructions for the Bonds of each Series will
be retained by the Trustee until six years after the Bonds of such Series are no longer Outstanding. Not later than 60
days after the date which is five years after the date of issuance of the Bonds of any Series, and every five years
thereafter, to the extent required by law, the Trustee will, upon receipt of direction from the Corporation, pay to the
United States of America 90% of the amount required to be paid to the United States of America as of such payment
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date. Not later than 60 days after the final retirement of the Bonds of any Series, the Trustee will, upon receipt of
direction from the Corporation, pay to the United States of America the amount required to be paid to the United
States of America. Each such payment required to be made to the United States of America will be filed with the
Internal Revenue Service at the appropriate location and with the appropriate reports, forms and documentation as
the Code requires.

Additional Funds and Accounts. The Corporation may establish additional Funds and Accounts within
any existing Funds and Accounts, as may be necessary or convenient in connection with the issuance of any Bonds.

Investments. All moneys on deposit in the Funds and Accounts established under the Indenture held by the
Corporation may be commingled for investment purposes in the Corporation’s other investments and will be
invested in Permitted Investments. The funds held by the Trustee will be invested by the Trustee as directed in
writing by the Corporation in Permitted Investments. The Trustee may conclusively rely upon such directions as to
both the suitability and legality of the directed investments. The Trustee may make any such investments through
any investment department of the Trustee or any affiliate or subsidiary of the Trustee. Absent written direction from
the Corporation, the Trustee will invest moneys held under the Indenture in the One Group U.S. Treasury Securities
Money Market Fund or any similar fund which is a Permitted Investment. Interest earned or gains or losses realized
on investment of Funds and Accounts held by the Corporation or the Trustee will be credited or debited to the
respective Fund or Account. However, interest earned or gains or losses realized on the Reserve Fund in excess of
the Reserve Fund Requirement will be credited or transferred to the Sinking Fund or as otherwise provided in the
applicable Supplement Indenture. Further, interest earned or gains or losses realized on the Rebate Fund will be
applied as described under “Rebate Fund.” Notwithstanding the foregoing, the Supplemental Indenture authorizing
the issuance of any Bonds may provide for different disposition of investment income from proceeds of such Bonds
deposited in the Funds and Accounts relating to such Bonds.

Additional Covenants of Corporation

Use and Occupancy of System. The Corporation covenants that it has a valid and existing right to the use
and occupancy of the System and to acquire, erect, construct, reconstruct, extend, remodel, improve, complete,
equip, operate, control, manage and use the System.

Payment of Principal, Premium and Interest. The Corporation covenants that it will duly and punctually
pay or cause to be paid from Pledged Revenues or other Available Funds the principal of and premium, if any, and
the interest on the Bonds, at the dates and places and in the manner provided in the Bonds, according to the terms
thereof.

Taxes. The Corporation covenants that it will pay and discharge all taxes, assessments and governmental
charges which are lawfully imposed upon the System. However, the Corporation will not be required to pay any
such tax, assessment or charge so long as the Corporation in good faith and by appropriate legal proceedings
contests the validity thereof or its enforceability as a lien, and, further, any delay occasioned thereby does not
subject the System to forfeiture or sale.

Payment of Trustee’s, Registrar’s, Paying Agent’s and Bondholders’ Costs and Expenses. The
Corporation covenants that it will pay the costs, charges and expenses (including reasonable attorney fees)
reasonably incurred or paid at any time by the Trustee, Registrar or Paying Agent or by any Bondholder because of
the Corporation’s failure to perform any of its covenants in the Bonds or the Indenture.

Additional Security. At any time, by a Supplemental Indenture the Corporation may pledge or mortgage
any additional property, income, revenues or funds to the Trustee to secure any or all Bonds of any or all Series, as
specified in such Supplemental Indenture.

Rates and Charges. The Corporation covenants that it will adopt a budget for each Fiscal Year, which
budget includes (i) an estimate of the Net Income, including Gross Income, Operation and Maintenance Expenses
and Financing Expenses, for such Fiscal Year, and (ii) an estimate of the Annual Debt Service Requirement for such
Fiscal Year, the amount, if any, required to be paid into the Reserve Fund or to the provider of any Reserve Fund
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Credit Instrument in such Fiscal Year, and the sum of any other amounts reasonably required or anticipated to be
paid from Net Income in such Fiscal Year in accordance with the Indenture, including without limitation any
estimated amounts to be spent on the System in excess of Operation and Maintenance Expenses for major repairs
and improvements to the System, which amounts exceed any reserve therefor.

The Corporation covenants that it will establish and collect rents, fees, rates and other charges for the
System so as to generate Net Income in each Fiscal Year equal to not less than the sum of:

(a) an amount equal to 100% of the Annual Debt Service Requirement for such Fiscal Year;

(b) an amount equal to the amount, if any, required to be paid into the Reserve Fund or to the
provider of any Reserve Fund Credit Instrument in such Fiscal Year; plus

(©) an amount equal to the sum of any other amounts reasonably required or anticipated to be
paid from Net Income in such Fiscal Year in accordance with the Indenture, including without limitation
any estimated amounts to be spent on the System in excess of Operation and Maintenance Expenses for
major repairs and improvements to the System, which estimated amounts exceed any reserve therefor.

The Corporation covenants to monitor the rents, fees, rates and other charges for the System on a regular
basis, and to make any adjustments necessary to provide the Corporation with sufficient Net Income to make the
required deposits into the Sinking Fund. If, in any Fiscal Year, the Corporation uses Available Funds, other than
Pledged Revenues, to pay the principal of or interest on any Bonds, the Corporation covenants to re-establish rents,
fees, rates and other charges for the System so as to generate Net Income sufficient to make the required deposits
into the Sinking Fund for the remainder of such Fiscal Year.

Record Keeping. The Corporation covenants that it will, in any manner consistent with any then current
document retention policy of the Corporation, keep records for the System.

Financial Statements. The Corporation covenants that, after each Fiscal Year, it will furnish to the Trustee
a copy of financial statements of the Corporation for such Fiscal Year.

Inspection of Records by Trustee. The Corporation covenants that the books, documents and vouchers
relating to the System will at all reasonable times be open to inspection by authorized agents of the Trustee.

Facilities Not Included in System. The Corporation may, without any limitation or restriction whatsoever
by virtue of the Indenture:

(a) Acquire, erect, construct, reconstruct, extend, remodel, improve, complete, equip,
furnish, operate, control, manage or use, or permit any other person to acquire, erect, construct, reconstruct,
extend, remodel, improve, complete, equip, furnish, operate, control, manage or use, any Facilities, which
need not be included in the System and which may compete with the System;

(b) Issue and sell bonds or other obligations under the Act, or otherwise, for the purpose of
raising funds to acquire, erect, construct, reconstruction, extend, remodel, improve, complete, equip,
operate, manage or use, or permit any other person to acquire, erect, construct, reconstruct, extend,
remodel, improve, complete, equip, furnish, operate, control, manage or use, any Facilities, which need not
be included in the System and which may compete with the System; or

(©) Provide funds in any manner other than by the issuance and sale of bonds or other
obligations under the Act, or otherwise, for the purpose of raising funds to acquire, erect, construct,
reconstruct, extend, remodel, improve, complete, equip, operate, manage or use, or permit any other person
to acquire, erect, construct, reconstruct, extend, remodel, improve, complete, equip, furnish, operate,
control, manage or use, any Facilities, which need not be included in the System and which may compete
with the System.
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Additions to and Removals from System. At any time and from time to time, the Corporation may add any
Facilities to the System if, taking into account the addition of such Facilities to the System, the Corporation would
be in compliance with the rate covenants (see “Rates and Charges”) for the Fiscal Year in which such addition
occurs.

At any time and from time to time, the Corporation may remove any Facilities from the System if, taking
into account the removal of such Facilities from the System, the Corporation would be in compliance with the rate
covenants (see “Rates and Charges”) for the Fiscal Year in which such removal occurs.

Tax Covenants. The Corporation will not permit the Project to be used in a manner that would result in the
loss of exclusion of interest on the Series 2004A Bonds from gross income for federal tax purposes under Section
103 of the Code, as in effect on the date of issuance of the Series 2004A Bonds; nor will the Corporation act in any
other manner that would result in the loss of exclusion of interest on Series 2004A Bonds from gross income for
federal income tax purposes under Section 103 of the Code, as in effect on the date of issuance of the Series 2004A
Bonds.

The Corporation will not make any investment or do any other act or thing during the period that any Series
2004 A Bonds are Outstanding that would cause any Series 2004A Bonds to become or to be classified as “arbitrage
bonds” within the meaning of Section 148 of the Code, as in effect on the date of issuance of the Series 2004A
Bonds.

It will not be an Event of Default under the Indenture if the interest on any Series 2004A Bonds is not
excludable from gross income for federal income tax purposes or is otherwise subject to federal income taxation
pursuant to any provision of the Code which is not in effect on the date of issuance of the Series 2004A Bonds.

Defaults and Remedies

Events of Default. 1f any of the following events occurs, it is defined as, is declared to be and constitutes
an “Event of Default”:

(a) Any default occurs in the payment by the Corporation of the principal of or premium, if
any, or interest on any Bond, when the same becomes due and payable; or

(b) Any default is made by the Corporation in the performance or observance of any other of
the covenants or agreements of the Corporation in the Indenture or the Bonds, and such default continues
for a period of 60 days after the Corporation has been given written notice of such default by the Trustee.

Remedies; Rights of Bondholders. Upon the occurrence and continuance of any Event of Default, the
Trustee will (a) notify the holders of all Outstanding Bonds of such Event of Default by registered or certified mail
and (b) have the following rights and remedies:

(1) The Trustee may pursue any available legal or equitable remedy to enforce payment of
the principal of and premium, if any, and interest on the Bonds then Outstanding, including any and all
such actions as may be necessary to require the Corporation to transfer any Available Funds to the Sinking
Fund for such payment;

(i1) The Trustee may by action at law or in equity require the Corporation to account as if it
were the trustee of an express trust for the Bondholders, and may then take any action which the Trustee
deems necessary, appropriate or in the best interest of the Bondholders; and

(iii) Upon the filing of a suit or other commencement of judicial proceedings to enforce any
rights of the Trustee and the Bondholders under the Indenture, the Trustee will be entitled, as a matter of
right, to the appointment of a receiver or receivers of the Pledged Revenues, and any issues, earnings,
income, products and profits thereof, pending such proceedings, with such powers as the court making such
appointment confers.
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If an Event of Default occurs and continues, and if requested to do so by the owners of not less than 25% in
aggregate principal amount of the Bonds then Outstanding, and if indemnified as provided in the Indenture, the
Trustee will be obligated to exercise such one or more of the rights and powers conferred by the Indenture as the
Trustee, being advised by counsel, deems most expedient in the interest of the Bondholders.

Right of Bondholders to Direct Proceedings. The owners of a majority in aggregate principal amount of
the Bonds then Outstanding will have the right, at any time during the continuance of an Event of Default, by an
instrument or instruments in writing executed and delivered to the Trustee, to direct the time, method and place of
conducting all proceedings to be taken in connection with the enforcement of the terms and conditions of the
Indenture, or for the appointment of a receiver or any other proceedings under the Indenture, as long as such
direction is not otherwise than in accordance with the provisions of law and the Indenture.

Rights and Remedies of Bondholders. No Bondholder will have any right to institute any suit, action or
proceeding in equity or at law for the enforcement of the Indenture or for the execution of any trust of the Indenture
or for any other remedy under the Indenture, unless: (a) a default has occurred; (b) such default has become an Event
of Default; (c) the owners of 25% in aggregate principal amount of the Bonds then Outstanding have made written
request to the Trustee and have offered it reasonable opportunity either to proceed to exercise the powers granted in
the Indenture or to institute such action, suit or proceeding in its own name; (d) such Bondholders have offered to
the Trustee indemnity as provided in the Indenture; and (e) the Trustee has refused, or for 60 days after receipt of
such request and offer of indemnification has failed, to exercise the remedies granted in the Indenture, or to institute
such action, suit or proceeding in its own name. Such notification, request and offer of indemnity are at the option
of the Trustee conditions precedent to the execution of the powers and trusts of the Indenture, and to any action or
cause of action for the enforcement of the Indenture, and for the appointment of a receiver or for any other remedy
under the Indenture. No Bondholder will have any right in any manner whatsoever to affect, disturb or prejudice the
lien of the Indenture by its action or to enforce any right under the Indenture except in the manner provided in the
Indenture, and all proceedings at law or in equity must be instituted, had and maintained in the manner in the
Indenture provided and for the equal benefit of the holders of all of the Bonds then Outstanding. Nothing contained
in the Indenture will, however, affect or impair the right of any holder of any Bond to enforce the payment of the
principal of and premium, if any, and interest on such Bond at and after the maturity thereof, or the special and
limited obligation of the Corporation to pay the principal of and premium, if any, and interest on each of the Bonds
issued under the Indenture to the respective holders thereof at the time and place, from the source and in the manner
expressed in the Indenture and in such Bond.

Termination of Proceedings. In case the Trustee or any Bondholder has proceeded to enforce any right
under the Indenture by appointment of a receiver or otherwise and such proceeding has been discontinued or
abandoned for any reason or has been determined adversely, then and in every such case the Corporation, the
Trustee and the Bondholders will be restored to their former positions and rights under the Indenture with regard to
the property subject to the Indenture, and all rights, remedies and powers of the Trustee and the Bondholders will
continue as if no such proceeding had been taken.

Notice of Defaults. No default specified in subparagraph (b) under “Events of Default” will constitute an
Event of Default until actual notice of such default by registered or certified mail is given by the Trustee or the
holders of not less than 25% in aggregate principal amount of all the Bonds then Outstanding to the Corporation and
the Corporation has had 60 days after receipt of such notice to correct such default or cause such default to be
corrected, and has not corrected such default or caused such default to be corrected within such period. However, if
any default specified in subparagraph (b) under “Events of Default” is correctable, but cannot be corrected within
such period, it will not constitute an Event of Default if corrective action is instituted by the Corporation within the
applicable period and diligently pursued until the default is corrected. Any defaults so cured will not constitute an
Event of Default.

Waivers of Events of Default. The Trustee may in its discretion waive any Event of Default under the
Indenture and its consequences and may rescind any declaration of maturity of all the Bonds, and will do so upon
the written request of the holders of (a) two-thirds in aggregate principal amount of all of the Bonds then
Outstanding, in the case of a default in the payment of principal of or interest on the Bonds, or (b) a majority in
aggregate principal amount of all of the Bonds then Outstanding in the case of any other default. However, there
may not be waived (i) any Event of Default in the payment of the principal of any Outstanding Bond at the date of
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maturity specified therein or (ii) any Event of Default in the payment when due of the interest on any Outstanding
Bond unless, prior to such waiver, all arrears of interest or all arrears of payments of principal when due, as the case
may be, with interest on overdue principal at the rate borne by such Bond, and all expenses of the Trustee in
connection with such Event of Default have been paid or provided for, and in the case of any such waiver or
rescission, or in case any proceeding taken by the Trustee on account of any such Event of Default has been
discontinued or abandoned or determined adversely, then and in every such case the Corporation, the Trustee and
the Bondholders will be restored to their former positions and rights under the Indenture, respectively, but no such
waiver or rescission will extend to any subsequent or other Event of Default, or impair any right consequent thereon.

Corporation to Remain in Possession Until Default. Unless an Event of Default has occurred and has not
been cured, the Corporation will (a) remain in full possession, enjoyment and control of the System; (b) manage,
operate and use the System, subject to the observance of the covenants set forth in the Indenture with respect
thereto; and (c) subject to the provisions of the Indenture, receive, take and use all rents, earnings, revenues, fees,
charges and income thereof in the same manner and with the same effect as if the Indenture had not been made.

Discharge of Indenture

Defeasance. Except as provided below, if payment or provision for payment is made to the Trustee of the
whole amount of principal of and interest due and to become due on all of the Bonds then Outstanding under the
Indenture at the times and in the manner stipulated in the Bonds and the Indenture, and there is paid or caused to be
paid to the Trustee all sums of money due and to become due according to the provisions of the Indenture, then the
rights granted by the Indenture will cease, determine and be void. In such event, the Trustee will cancel and
discharge the lien of the Indenture and execute and deliver to the Corporation such instruments in writing as are
requisite to cancel and discharge the lien of the Indenture, and release, assign and deliver unto the Corporation any
and all of the estate, right, title and interest in and to any and all rights assigned or pledged to the Trustee by the
Indenture or otherwise subject to the lien of the Indenture, except moneys or securities held by the Trustee for the
payment of the principal of and interest on the Bonds.

Any Bond will be deemed to be paid within the meaning of the Indenture when (a) payment of the principal
of such Bond and interest thereon to the due date thereof (whether by reason of maturity or upon redemption as
provided in the Indenture or otherwise), either (i) has been made or been caused to be made in accordance with the
terms thereof or (ii) has been provided for by irrevocably depositing with the Trustee, in trust and exclusively for
such payment, (1) moneys sufficient to make such payment or (2) Federal Securities, which do not contain
provisions permitting the redemption thereof at the option of the issuer thereof, and maturing as to principal and
interest in such amounts and at such times, without consideration of any reinvestment thereof, as will assure the
availability of sufficient moneys to make such payment, or (3) a combination of such moneys and Federal
Securities; and (b) all other sums payable under the Indenture by the Corporation, including the necessary and
proper fees and expenses of the Trustee, Registrar and Paying Agent pertaining to the Bonds and the amount, if any,
required to be rebated to the United States of America, have been paid to or deposited with the Trustee.

Notwithstanding the foregoing, in the case of any Bonds which by their terms may be redeemed prior to
their stated maturity, no deposit under the immediately preceding paragraph will be deemed a payment of such
Bonds as aforesaid until the Corporation has given the Trustee, in form satisfactory to the Trustee, irrevocable
instructions:

(a) stating the date when the principal of such Bonds is to be paid, whether at maturity or on
a redemption date (which will be any redemption date permitted by the Indenture and set forth in the
Supplemental Indenture authorizing the issuance of such Bonds);

(b) to call for redemption pursuant to the Indenture any Bonds to be redeemed prior to
maturity pursuant to subparagraph (a) of this paragraph; and

(©) to mail, as soon as practicable, in the manner prescribed for notice of redemption of such
Bonds, a notice to the owners of such Bonds that the deposit required by the preceding paragraph has been
made with the Trustee and that such Bonds are deemed to have been paid in accordance with the Indenture
and stating the maturity or redemption date upon which moneys are to be available for the payment of the
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principal of or redemption price, if applicable, on such Bonds as specified in subparagraph (a) of this
paragraph.

Any moneys so deposited with the Trustee may at the written direction of the Corporation also be invested
and reinvested in Federal Securities, maturing in the amounts and times set forth above, and all income from all such
Federal Securities in the hands of the Trustee which is not required for the payment of the principal of and interest
on the Bonds, with respect to which such moneys have been so deposited, will be transferred to the Corporation for
deposit in the Revenue Fund as and when realized and collected for use and application together with other moneys
deposited in the Revenue Fund.

No such deposit will be made or accepted under the Indenture and no use made of any such deposit unless
the Trustee has received an Opinion of Bond Counsel to the effect that such deposit and use would not cause any
Tax-Exempt Bonds to be treated as arbitrage bonds within the meaning of Section 148 of the Code. No such deposit
will be deemed a payment of any Bonds, unless: (a) such deposit is sufficient to pay the principal of and premium, if
any, and interest on such Bonds to the due date, whether such due date be by reason of maturity or upon redemption,
without consideration of any investment of such deposit; or (b) the Trustee receives a verification from an
accountant or firm of accountants appointed by the Corporation and acceptable to the Trustee verifying the
sufficiency of such deposit to pay the principal of and premium, if any, and interest on such Bonds to the due date,
whether such due date be by reason of maturity or upon redemption.

All moneys or Federal Securities so set aside and held in trust pursuant to the provisions for the payment of
principal of and premium, if any, and interest on any Bonds (including interest thereon but excluding any amounts
set aside for rebate to the United States of America) will be applied to and used solely for the payment of principal
of and premium, if any, and interest on such Bonds.

Upon the deposit with the Trustee, in trust, at or before maturity, of moneys or Federal Securities in the
necessary amount to pay or redeem all Outstanding Bonds as provided in the Indenture (whether upon or prior to
their maturity or the redemption date of such Bonds), and in compliance with the other payment requirements under
the Indenture, the Indenture may be discharged in accordance with the provisions of the Indenture. However, if such
Bonds are to be redeemed prior to the maturity thereof, notice of such redemption must have been given as provided
in the Indenture, or provisions satisfactory to the Trustee must have been made for the giving of such notice.
Following such discharge, the Bondholders will be entitled to payment only out of such moneys or Federal
Securities.

Bonds Not Presented For Payment When Due. Any moneys held by the Trustee or Paying Agent in trust
for the payment and discharge of any of the Bonds which remain unclaimed for five years after the date when such
Bonds have become due and payable, either at their stated maturity dates or by call for earlier redemption, if such
moneys were held by the Trustee or Paying Agent at such date, or for five years after the date of deposit of such
moneys if deposited with the Trustee or Paying Agent after the date when such Bonds became due and payable, will,
at the written request of the Corporation, be repaid by the Trustee or Paying Agent to the Corporation, as its absolute
property and free from trust, and the Trustee and Paying Agent will thereupon be released and discharged with
respect thereto and the Bondholders must look only to the Corporation for the payment of such Bonds. However,
before being required to make any such payment to the Corporation, the Trustee or Paying Agent will, at the
expense of the Corporation, cause to be published at least twice, at an interval of not less than seven days between
publications, in a newspaper or financial journal of general circulation published in New York, New York, a notice
that such moneys remain unclaimed and that, after a date named in such notice, which date will be not less than 30
days after the date of the first publication of such notice, the balance of such moneys then unclaimed will be
returned to the Corporation. Any such moneys in an amount of not less than $10,000 unclaimed after seven months
will be invested by the Trustee or Paying Agent in Federal Securities, and any income earned thereon will be paid to
the Corporation for deposit in the Revenue Fund.

Supplemental Indentures

Supplemental Indentures Not Requiring Consent of Bondholders. The Corporation, the Trustee, the
Registrar and the Paying Agent, without the consent of or notice to any Bondholders, may enter into an indenture or
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indentures supplemental to the Indenture, not inconsistent with the terms and provisions thereof, for any one or more
of the following purposes:

(a) To cure any ambiguity or formal defect or omission in the Indenture or any Supplemental
Indenture;
(b) To grant to or confer upon the Trustee for the benefit of the holders of any or all Bonds

then Outstanding any additional benefits, rights, remedies, powers or authorities that may be lawfully
granted to or conferred upon the Trustee for the benefit of such holders;

(c) To subject to the lien of the Indenture, for the benefit and security of the owners of any or
all Outstanding Bonds, additional property, income, revenues or funds;

(d) To modify, amend or supplement the Indenture or any Supplemental Indenture in such
manner as to permit the qualification thereof under the Trust Indenture Act of 1939, as amended, or any
other similar federal statute hereafter in effect or to permit the qualification of any Bonds for sale under any
federal or state securities laws, and, in connection therewith, to add to the Indenture or any Supplemental
Indenture such other terms, conditions and provisions as may be permitted or required by the Trust
Indenture Act of 1939, as amended, or any other federal or state statute pertaining to any of the foregoing;
provided, that any such Supplemental Indenture is not, in the judgment of the Trustee, which may rely on
an opinion or advice of counsel, to the material prejudice of the holders of any of the Bonds;

(e) To evidence the appointment of any successor Trustee, Registrar or Paying Agent;
® To effect or facilitate the issuance of any Bonds in accordance with the Indenture;
(2) To supplement or amend the Indenture, to add any Facilities to or remove any Facilities

from the System;

(h) To make any modification or amendment to the provisions of the Indenture necessary or
desirable to permit the Corporation to issue Fixed Rate Bonds, Variable Rate Bonds or Optional Maturities
or to utilize any Credit Facility or Derivative Product; provided, however, that the Corporation obtains
written confirmation that such modification or amendment will not materially and adversely affect the then-
current rating or ratings assigned to any Outstanding Bonds by any Rating Agency then rating such Bonds;

(1) To modify, amend or supplement the Indenture or any Supplemental Indenture in any
manner which the Corporation determines in good faith will not have a material adverse effect on any
Bondholders; or

)] Otherwise to modify any of the provisions of the Indenture or to relieve the Corporation
from any of the obligations, conditions or restrictions contained in the Indenture; provided that no such
modifications is or becomes operative or effective, or materially impairs any of the rights of any
Bondholders or the Trustee (except as otherwise provided in the Indenture), while any Bonds issued prior
to the execution of such Supplemental Indenture remain Outstanding; and provided, further, that such
Supplemental Indenture is specifically referred to in the text of all Bonds issued after the execution of such
Supplemental Indenture.

Supplemental Indentures Requiring Consent of Bondholders. Except for Supplemental Indentures
authorized as described above under “Supplemental Indentures Not Requiring Conflict and Bondholders” and
subject to the terms and provisions described below, and not otherwise, the owners of not less than a majority in
aggregate principal amount of the Bonds then Outstanding which are affected (exclusive of any such Bonds held by
the Corporation) will have the right from time to time to consent to and approve the execution by the Corporation
and the Trustee, Registrar and Paying Agent of any Supplemental Indenture as is deemed necessary or desirable by
the Corporation or the Trustee, Registrar or Paying Agent for the purpose of modifying, altering, amending, adding
to or rescinding, in any particular, any of the terms or provisions contained in the Indenture or any Supplemental
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Indenture. However, this does not permit, without the consent of the owners of all Bonds then Outstanding: (a) an
extension of the stated maturity or redemption date or a reduction in the principal amount of or redemption
premium, or reduction in the rate or extension of the time of payment of interest on, any Bonds; (b) the creation of
any lien on any of the Pledged Revenues prior to or on a parity with the lien of the Indenture other than a lien ratably
securing all of the First Lien Bonds at any time Outstanding under the Indenture; (c) a reduction in the aggregate
principal amount of Bonds the owners of which are required to consent to any such Supplemental Indenture; (d)
except with regard to Junior Lien Obligations or Credit Facility Obligations, the creation of a privilege, priority or
preference of any one Bond or Bonds over any other Bond or Bonds; or (e) any amendment or modification of the
trusts, powers, obligations, remedies, rights, duties or immunities of the Trustee without the written consent of the
Trustee.

The consent of any owners of any Bonds to, and the approval by any owners of any Bonds of, the execution
of any Supplemental Indenture may be evidenced by any means which the Trustee, Registrar and Paying Agent may
deem to be sufficient.

The Trustee, Registrar and Paying Agent may receive and rely upon an opinion of counsel acceptable to the
Corporation as conclusive evidence that any Supplemental Indenture entered into by the Corporation and the
Trustee, Registrar and Paying Agent complies with the provisions of the Indenture.

TAX MATTERS

In the opinion of Barnes & Thornburg LLP, Indianapolis, Indiana, Bond Counsel, under existing law,
interest on the Series 2004A Bonds is excludable from gross income for federal income tax purposes under Section
103 of the Internal Revenue Code of 1986, as amended and is effective on the date of issuance of the Series 2004A
Bonds (the “Code”). This opinion relates only to the exclusion from gross income of interest on the Series 2004A
Bonds for federal income tax purposes under Section 103 of the Code. The opinion of Barnes & Thornburg LLP is
based on certain certificates, covenants and representations of the Corporation and is conditioned on continuing
compliance therewith. In the opinion of Barnes & Thornburg LLP, Indianapolis, Indiana, Bond Counsel, under
existing law, interest on the Series 2004A Bonds is exempt from income taxation in the State of Indiana for all
purposes except the State financial institutions tax. See APPENDIX C for the form of opinion of Bond Counsel.

The Code imposes certain requirements which must be met subsequent to the issuance of the Series 2004A
Bonds as a condition to the exclusion from gross income of interest on the Series 2004A Bonds for federal income
tax purposes. Noncompliance with such requirements may cause interest on the Series 2004A Bonds to be included
in gross income for federal tax purposes retroactive to the date of issue, regardless of the date on which
noncompliance occurs. Should the Series 2004A Bonds bear interest that is not excluded from gross income for
federal income tax purposes, the market value of the Series 2004A Bonds would be materially and adversely
affected. It is not an event of default if interest on the Series 2004A Bonds is not excludable from gross income for
federal tax purposes pursuant to any provision of the Code which is not in effect on the date of issuance of the Series
2004 A Bonds.

The interest on the Series 2004A Bonds is not a specific preference item for purposes of the federal
individual or corporate alternative minimum taxes. However, interest on the Series 2004A Bonds is included in
adjusted current earnings in calculating corporate alternative minimum taxable income for purposes of the corporate
alternative minimum tax and the environmental tax under Section 59A of the Code.

By the terms of the Indenture, the interest rate on the Series 2004A Bonds may be converted from a
Weekly Rate to another Adjustable Rate or to a Fixed Rate and certain actions may be taken under the circumstances
and subject to the terms and conditions set forth therein, upon the delivery of an Opinion of Bond Counsel. No
opinion is expressed by Bond Counsel in connection with the issuance of the Series 2004A Bonds as to the effect
upon any Series 2004A Bond or the interest thereon resulting from any such conversion or action.

Indiana Code 6-5.5 imposes a franchise tax on certain taxpayers (as defined in Indiana Code 6-5.5) which,
in general, include all corporations which are transacting the business of a financial institution in Indiana. The
franchise tax will be measured in part by interest excluded from gross income under Section 103 of the Code minus
associated expenses disallowed under Section 265 of the Code.
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Although Bond Counsel will render an opinion that interest on the Series 2004A Bonds is excludable from
gross income for federal tax purposes and exempt from State income tax, the accrual or receipt of interest on the
Series 2004A Bonds may otherwise affect an owner’s federal or State tax liability. The nature and extent of these
other tax consequences will depend upon the owner’s particular tax status and the owner’s other items of income or
deduction. Bond Counsel expresses no opinion regarding any other such tax consequences. Prospective purchasers
of the Series 2004A Bonds should consult their own tax advisors with respect to the other tax consequences of
owning the Series 2004A Bonds.

The foregoing does not purport to be a comprehensive description of all of the tax consequences of owning
the Series 2004A Bonds. Prospective purchasers of the Series 2004A Bonds should consult their own tax advisors
with respect to the foregoing and other tax consequences of owning the Series 2004A Bonds.

LITIGATION
Absence of Litigation Related to Series 2004A Bonds

As of the date of delivery the Series 2004A Bonds, the Corporation will certify that there is no litigation or
other proceeding pending or, to the knowledge of the Corporation, threatened in any court, agency or other
administrative body restraining or contesting the issuance, sale, execution or delivery of the Series 2004A Bonds or
the pledging of the Pledged Revenue, or in any way contesting, questioning or affecting the validity of any provision
of the Series 2004A Bonds, the proceedings or the authority of the Corporation taken with respect to the issuance or
sale thereof, the resolutions authorizing the Series 2004A Bonds, or the Indenture. Neither the creation,
organization or existence of the Corporation nor the title of any of the present Board members or other Corporation
officers to their respective offices is being contested.

Other Proceedings

On August 30, 1990, the Tippecanoe Sanitary Landfill was listed as a Superfund site by the United States
Environmental Protection Agency (the “EPA”). The EPA has identified the Corporation, as well as the City of West
Lafayette, Indiana, the City of Lafayette, Indiana, and many of the larger industries operating in Tippecanoe County,
Indiana, as potentially responsible parties. Theoretically, the Corporation is therefore contingently liable in an
undetermined amount. However, the remediation of this site currently is being funded out of tax revenues in excess
of $19,000,000, raised exclusively for that purpose and presently in the possession of a local governmental agency
established by the Indiana General Assembly to oversee the remedy. This fund, which was agreed to by the Indiana
Department of Environmental Management in a consent decree, represents the present value of all anticipated clean-
up and oversite costs at the site over the next 30 years, and it is not anticipated that any further funding will be
required for the remediation from any source.

In addition, from time to time, the Corporation is involved in ordinary routine litigation or claims incidental
to its business. However, the Corporation believes that the ultimate result of proceedings to which it is a party and
claims asserted against it as of the date hereof, even if determined adversely to the Corporation, would not have a
materially adverse effect upon the Corporation’s financial condition or results of operation.

RATINGS

Moody’s Investors Service, Inc. (“Moody’s”) and Standard & Poor’s, a Division of The McGraw-Hill
Companies, Inc. (“S&P”) have given the Series 2004A Bonds the ratings of Aal/VMIG] and AA/A-1+,
respectively. An explanation of the rating by Moody’s may be obtained from such agency at 99 Church Street, New
York, New York, 10007, and an explanation of the rating by S&P may be obtained from such agency at 55 Water
Street, New York, New York, 10041. Any such rating reflects only the view of the respective rating agency and is
not a recommendation to buy, sell or hold any of the Series 2004A Bonds. There is no assurance that any rating will
continue for any given period of time, and any rating may be revised downward or withdrawn entirely, if, in the
judgment of the appropriate rating agency, circumstances so warrant. Any such downward revision or withdrawal
of any rating may have an adverse effect on the market price or marketability of the Series 2004A Bonds.
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CERTAIN LEGAL MATTERS

Certain legal matters incidental to the authorization and issuance of the Series 2004A Bonds are subject to
the approval of Barnes & Thornburg LLP, Indianapolis, Indiana, Bond Counsel. Certain legal matters will be
subject to the approval of Stuart & Branigin, Lafayette, Indiana, counsel to the Corporation, and to the approval of
Gonzalez, Saggio & Harlan, LLP, Indianapolis, Indiana, counsel to the Underwriter. The form of the approving
opinion of Bond Counsel with respect to the Series 2004A Bonds is attached as Appendix C.

LEGAL OPINIONS AND ENFORCEABILITY OF REMEDIES

The various legal opinions to be delivered concurrently with the delivery of the Series 2004A Bonds
express the professional judgment of the attorneys rendering the opinions as to the legal issues explicitly addressed
therein. By rendering a legal opinion, the opinion giver does not become an insurer or guarantor of that expression
of professional judgment, of the transaction opined upon or of the future performance of parties to such transaction.
Nor does the rendering of an opinion guarantee the outcome of any legal dispute that may arise out of the
transaction.

The remedies available to the Trustee upon a default are in many respects dependent upon judicial actions
which are often subject to discretion and delay. Under existing constitutional and statutory law and judicial
decisions, including specifically Title 11 of the United States Code (the federal bankruptcy code), the remedies may
not be readily available or may be limited.

The various legal opinions to be delivered concurrently with the delivery of the Series 2004A Bonds will be
qualified as to the enforceability of the various legal instruments by limitations imposed by the valid exercise of the
constitutional powers of the State of Indiana and the United States of America and bankruptcy, reorganization,
insolvency or other similar laws affecting the rights of creditors generally, and by general principles of equity
(regardless of whether such enforceability is considered in a proceeding in equity or at law).

These exceptions would encompass any exercise of federal, state or local police powers in a manner
consistent with the public health and welfare. Enforceability of the provisions of the Series 2004A Bonds in a
situation where such enforcement may adversely affect public health and welfare may be subject to these police
powers.

UNDERWRITING

Lehman Brothers Inc. (the “Underwriter”) has agreed to purchase the Series 2004A Bonds at a price equal
to $28,066,500, representing the principal amount of the Series 2004A Bonds less an underwriter’s discount of
$33,500, subject to certain conditions precedent. The Underwriter may offer and sell the Series 2004A Bonds to
certain dealers (including dealers depositing the Series 2004A Bonds into unit investment trusts) and to others at a
price lower than that offered to the public. The initial public offering price may be changed from time to time by the
Underwriter.
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MISCELLANEOUS

During the initial offering period for the Series 2004A Bonds, a copy of the Indenture will be available for
inspection at the Office of the Treasurer of the University, Hovde Hall, West Lafayette, Indiana 47907, and at the
offices of Lehman Brothers Inc., 399 Park Avenue, 16™ Floor, New York, New York 10022, Attention: John
Augustine.

THE TRUSTEES OF PURDUE UNIVERSITY

/s/ Kenneth P. Burns
Kenneth P. Burns, Treasurer

Dated: April 30, 2004
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Purdue University
and
The Trustees of Purdue University

General

Purdue University (the “University”’) was established in 1869 and is one of sixty-eight land-grant colleges
and universities created as a result of the Morrill Act of 1862. The University was originally established to teach
agricultural and mechanical arts and was named in honor of John Purdue, a substantial donor to the University. The
University is one of the seven state-supported universities in Indiana. During its approximately 135 years of
operation, the University has grown from 39 students and six instructors to a population, as of the 2003 fall
semester, of over 64,000 full-time and part-time students and approximately 4,200 faculty members. The
University’s educational activities are conducted primarily on four campuses: the main campus in West Lafayette,
regional campuses in Hammond and Westville, and a campus operated jointly with Indiana University in Fort
Wayne. In addition to its operation of the four campuses, the University is responsible for certain academic
programs at the campus of Indiana University-Purdue University in Indianapolis. The University operates a
Statewide Technology Program at numerous locations throughout Indiana.

The University is organized academically into ten schools: Agriculture; Consumer and Family Sciences;
Education; Engineering; Liberal Arts; Management; Pharmacy, Nursing and Health Sciences; Science; Technology;
and Veterinary Medicine. Undergraduate and masters degrees are awarded in all schools and the Doctor of
Philosophy degree is awarded in all schools except the School of Technology. The University also awards the
professional degrees of Doctor of Pharmacy and Doctor of Veterinary Medicine.

Accreditation and Membership

The University is fully accredited in all of its departments and divisions by the North Central Association
of Colleges and Schools. Twenty-five other professional agencies have accredited various schools, departments and
programs within the University. The University is also a member of the Association of American Universities.

Strategic Plan

The University’s Board of Trustees adopted a five year strategic plan on November 2, 2001, to make
Purdue a preeminent university with strategies to advance quality in all areas, lead the world in basic and applied
sciences and engineering, and contribute to societal progress - especially in Indiana. Funding for the plan is derived
from many sources, including student fees, sponsored funding, private giving, and internal reallocations.

As a part of the strategic plan, the University has embarked on a comprehensive fund-raising effort to
generate $1.3 billion by 2007 in support of students, faculty, programs, and facilities. “The Campaign for Purdue”
will fund more than 50 new buildings and renovation projects, affecting almost every campus, school and program
in the