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Background:

GM01 transactions establishing cost sharing on sponsored programs debits Not Relevant budget and credits Grant Relevant budget in FM.  Funds beginning with 2, 3 or 5 can be a source of cost sharing in GM.

When the source of cost sharing is a 3 (Ag appropriations) or 5 (Gift) type fund that is not budgeted, a negative budget is created on the Not Relevant side.

As a result, there is no indication of the “encumbrance” of these funds for cost sharing purposes.  The balances of the cost sharing source account is not impacted until expenses book against the cost sharing fund/order combination.

Best Practice:

If it is necessary to use a type 3 or 5 fund for cost sharing, it is recommended that a separate cost sharing source account be established in the same fund as the identified 3 or 5 type funding source.

The new fund/cost center should reference in the description “Cost sharing on grant XXXXXX”.

Income should be transferred from the source account to the specially established 3 or 5 type cost sharing fund using transfer G/Ls.

Example Journal entry (with 5 type fund):

DR G/L: 591020  Fund:  5XXXXX  CC:  40XXXXXXXX (existing source account gift fund and cost center)

CR G/L: 491020  Fund:  5XXXXY  CC:  40XXXXXXXX (new cost sharing gift account fund and cost center)

SPS staff will be responsible for identifying a 3 or 5 type cost share situation when establishing new grants/sponsored programs, and will work with the departmental business office to confirm intended funding, and obtain a new fund on which to establish the cost sharing entries if applicable.

Departmental Business Office staff will be responsible for establishment (via Master Data team request) of any additional accounts needed to support cost sharing and transfer of income to the new account.  New fund request form can be found at:  https://www.purdue.edu/business/account/BPM/OnePurdue/fundNEW.html	

Cost Share from Multiple Sources

In some cases, such as when cost sharing is funded from multiple sources (example funding from department general funds, college general funds, and EVPRP gift funds for a piece of equipment), it is acceptable to transfer gift funds to not relevant general funds to reimburse the general fund budget transferred to grant relevant budget for cost sharing.  

An FMBB and journal entry are required as follows:

Example Journal entry:

DR G/L: 591010  Fund:  5XXXXX  CC:  40XXXXXXXX (sending unit gift fund and cost center)

CR G/L: 491020  Fund:  210X0000  CC:  4000001000 (general fund balance sheet level)

Example FMBB:

The FMBB when transferring funds from non-budgeted to general funds is a one-sided document.  Process = SUPL and Document Type = CHJV.  The only entry on the document would be:

CR NREC Fund: 210X0000 FC:  40XXXXXXXX (receiving unit) G/L 520000 (G/L could also be 5050000 etc. if S&W)


